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1, Definitions- ’ .-

In this Disclosure Statement, unless the context otherwise requires:
Act means the Reserve Bank of New Zealand Act 1989;

Bank means Bank of Baroda (New Zealaﬁd) Limited;

Banking Group means the Bank and its subsidiaries ;

Board means the board of directors of the Bank;

BOB means Bank of Baroda;

Director means a director of the Bank;

INR means Indian Rupees;

Parent Guarantee has the meaning given in section 3.1; and
USD means United States Dollars.

Unless otherwise defined in this disclosure statement, terms defined in the

Registered Bank Disclosure Statements (New Zealand Incorporated Registered
Banks} Order 2014 (as amended) have the same meaning in this document.
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General information

2.1

2.2

(a)

(b

Name and address for service of registered bank

(2) The full name of the Bank is Bank of Baroda (New Zealand) Limited and its address
for service is:

Bank of Baroda (New Zealand) Limrited
114 Dominion Road

PB No. 56580, Post Code 1446
Auckland

New Zealand

{b) The Bank’s website address is: www.barodanzlid.co.nz

Details of ultimate parent bank and ultimate holding company

Ultimate parent bank

The Bank’s ultimate parent bank is Bank of Baroda (India), an Indian incorporated
bank (BOB).

BOB is subject to regulatory oversight by the Reserve Bank of India and the
Government of India. BOB is not a New Zealand registered bauk and is not subject to
regulatory oversight by the Reserve Bank of New Zealand.

The address for service of BOB is:

Baroda Corporate Centre

C-26, G-Biock

Bandra Kurla Complex

Mumbai - 400 051

India

Ultimate holding company

BOB is the ultimate holding company of the Bank,

Shareholding in BANK OF BARODA

As at 31 March 2015, the Government of India held 57.53% of the total shares in BOB,
The remaining 42,47% of the shares in BOB are held by public sharcholding {governed
by the laws of India). BOB shares are listed on both the National Stock Exchange
{(India) and on the Bombay Stock Exchange (India). Further details concerning the
shareholding in BOB are on its website: wunv.bankofbaroda.com

Annual Report of BOB

A copy of the latest BOB Annual Report is on the BOB website:

www.bankofbaroda.com and can be requested from the bank,




2.3

2.4

2.5

A

{c) A sammary of any regulations, legislation or other resirictions of a legally

enforeeable natnre that may materially inhibit the legal ability of BOB to
provide material finaneial support to the Bank

The obligations of the Bank are guaranteed by BOB (see section 3 below for further
information on the guarantee arrangements),

There are no legislative, regulatory or other restrictions of a legally enforceable nature in
India (BOB’s country of incorporation) that may materially inhibit the legal ability of BOB
to provide material financial support to the Bank.

Interest in 5% or more of voting securities of the Bank

The Bank is 2 wholly-owned subsidiary of BOB.

Registered bank

The Bank was incorporated on 27 May 2008 under the Companies Act 1993 as Baroda
(New Zealand) Limited and changed iis name to Bank of Baroda {New Zealand) Limited
on 1 September 2009 upon registration as a bank at this date. The Bank commenced
trading on 21 June 2010.

Priority of financial iabilities in the event of liguidation

In the unlikely event that the Bank was put into Hquidation or ceases to frade, claims of
secured creditors and those ereditors st out in the Seventh Schedule of the Companies
Act 1993 would rank ahead of the claims of unsecured creditors, Deposits from
customers are unsecured and rank equally with other unsecured liabilities of the Bank,




Guarantee

3.1

Guarantee arrangements

As at the date of this disclosure statement, the obligations of the Bank are guaranteed by
Bank of Baroda.

A copy of the guarantee of the Bank’s indebtedness given by BOB is attached as Appendix
(the Parent Guarantee).

(a)  Details of the guarantor

The guarantor is BOB. BOB is the Bank’s ultimate parent and uitimate holding company.
BOB is not a member of the Banking Group.

The address for service of the gnarantor is:

Baroda Corporate Centre
C-26, G-Block

Bandra Kurla Complex
Mumbai - 400 o051

India

As at 31 March 2015, the publicly disclosed capital of BOB was INR 398,353.50 million
(USD 6,373.66 million) representing 13.33% of risk weighted exposure.

BOB has the following eredit rating applicable to its long-term senior unsecured obligations
(payable in INR});

| Moody’s Tnvestor
- Services Limited

Stable

Fit(ih’.IBGA;_Inc. BBB- ' §SSfable ‘Nil -] YES

On 18 June 2012 Fitch IBCA, Inec. changed BOB's credit rating cutlook from stable to
negative, And on 14 June 2013 it upgraded the outlook from negative to stable. Further, on 3
September 2014, it kept the rating & outlook unchanged. On 30 January 2012 Moody’s
Investor services Limited changed BOB's credit rating from Baa2 to Baa3.On 13 December
2012 Moody’s Investor Services Limited changed BOB’s eredit rating outlook from stable to
negative and on 16 August 2013 it changed the outlook from negative to stable. Thete have
been no other rating changes for BOB within the last two years,

Details of the applicable rating scale can be found at section 8 of this disclosure statement,



. &) Details of gnaranteed obligations .

ad.

*

BOB guarantees due payment of all indebtedness of the Bank to the Bank’s
depositors and other creditors.

(i)
(ii)

{iif)

{iv)

There are no limits on the amount of the obligations guaranteed,

There are no material conditions applicable to the guarantee, other than
non-performance by the Bank.

There are no material legislative or regulatory restrictions in India (BOB’s
country of incorporation) that would have the effect of subordinating the
claims of the Bank’s creditors under the Parent Guarantee to other claims
on BOB in a winding up of BOB.

The Parent Guarantee does not have an expiry date.



Directors

4.1

4.2

4.3

Communications
The address to which any document or communication may be sent to any Director is:

Bank of Baroda (New Zealand) Limited
114 Dominion Road

PB No. 56580, Post Code 1446
Auckland,

New Zealand

The document or communication should be marked to the attention of the relevant Director.

Responsible person

The responsible person authorised to sign this disclosure statement on behalf of the
Directors in accordance with section 82 of the Act is Prahlad Das Gupta.

Directors’ details

Dr Rajen Prasad

Chairman, Independent Director
Ph.D,, MA (Hons.), BA

Resident of New Zealand

Interested transactions
Nil

Primary Occupation
Retired Member of Parliament

Other Directorships
Nit

Prahlad Das Gupta
Managing Director (Executive)
B.com (Hons.), CAITB

Resident of New Zealand

Interested transaciions

Nil

Primary Cecupation
Managing Director, Bank of Baroda {(New Zealand) Limited

Other Directorships
Nil

Vailankanni Wenceslaus Melchoir Anthony
Independent Director

B. Com (Hons), Post Graduate in Business Management
Resident of New Zealand

Interested transactions
Nil




i

. Primary Qceupation -
Chairman & Managing Director of WAML GROUP LTD °

Other Directorships
WA Marketing Limited, Pact Industries Pty Limited {(Australia), Swansky Limited, Comet
Limited, WAML Group Limited, WAML Limited, WAML Group PTE Limited (Singapore)

R.S. Setia

Non-Executive Director, Non-Independent Director
B. Com., CA, CAIIB '

Resident of India

Interested transactions
Nil

Primary Occupation
Chief General Manager- Bank of Baroda (India)

Other Directorships
BOBCARDS Limited, Baroda Capital Markets Ltd,

Ranjna Patel
Independent Director

No Tertiary Qualification
Resident of New Zealand

Interested bransactions
Nil

Primary Occupation
Director of Nirvana Health group

Other Directorships .

Aynesa Ltd., Fast Tamaki Healthcare Ltd, Line Properties Ltd., YKN Menagement Lid,,
Swami Narayan Trustee co. Lid.,, ETHC Healtheare Group of Companies, Global Medical
Health Investments Lid., Synergia Health Ltd., Otara Integrated Health Centre Lid., Global
Health Ltd.,, Ranui Medical Centre Lid., White Swan Medical Investments Lid., Meera
Trustee Co Ltd., Nirvana Central Healtheare Ltd., West Auckland Healthcare, Nirvana Group
Ltd, Nirvana Lid.,, Lincoln Road Medical Centre Lid,, Nirvana Associates Lid, YKN
Properties 1td.,, Ranui Investments Ltd. Jai S Lid.,, Manurewa Properties Litd., Nilkunt
Trustee Co. Ltd., Ghanshyam Trustee Co. Lid., Ratanui Medical services Lid.

Claude Sandro Oberto

Independent Director

MBA, PG Diploma in Corporate Management, Diploma in Business Policy &
PG Diploma in Banking '

Resident of New Zealand

Interested transactions

Nil

Primary Occupation

Managing Director, Orwell Union Limited

Other Directorships
NZ Financial Advisors Association, Goldman Henry US50 Global Fund, AmanahNZ Global
Equity Fund & AmanahNZ Kiwisaver Fund

Mr. Oberto joined the Board on 12-01-2015 as an Independent Director.



4.4

During the period, the Bank accepted deposits from the directors. These were
entered into in the normal course of the business and are at interest rates prevailing
at the time for comparable transactions with other parties, These transactions are

not considered of significant interests.

-

Audit Committee:

The Bank has an Audit Committee.

The members of the Audit Committee as at the date of this Disclosure Statement are:
{a) Vailankanni Wenceslaus Melchoir Anthony (Chair), Independent Director
(b} R.S.Setia, Non-Executive Direc’mr
(¢) Dr Rajen Prasad, independent Director.

The Audit Committee is responsible for the oversight of financial reporting
disclosures and other regulatory and statistical compliance.




PUCAERTS. Y
Tl

Auditor

The name and address of the audito
to in this disclosure statement is:

KPMG

KPMG Centre

18 Viaduct Harbour Avenue
Auckland

New Zealand

r whose independent auditor’s report is referred

10
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8. Conditions of registration

The conditions of registration imposed on the Bank which applied on or after 30 March 2014
‘and were reported in the Bank’s Disclosure Statement for the half year ended 30 September
2014 remain unchanged up to 31 October 2014. The Bank has complied with its conditions
throughout the period.

The conditions apply on and after 1 November 2014 are as follows:

The registration of Bank of Baroda (New Zealand) Limited (‘the bank’) as a registered bank is
subject to the following conditions:

1. That— .
(@}  theTotal capital ratio of the banking group is not less than 8%;

(b}  thetier one capital ratio of the banking group is not less than 6%;

(¢}  the Common Equity Tier 1 capital ratio of the banking group is not less than
4.5%; and

(d)  theTotal capital of the banking group is not less than $30 million; and

{e) the process in Subpart 2H of the Reserve Bank of New Zealand document:
“Capital Adequacy Framework (Standardised Approach)” (BS2A} dated July
2014 is followed for the recognition and repayment of capital.

Yor the purposes of this condition of registration, capital, the Total capital ratio and
the Tier 1 capital ratio, and the Common Equity Tier 1 capital ratio must be caleulated
in accordance with the Reserve Bank of New Zealand document: “Capital Adequacy
Framework (Standardised Approach)” (BS2A) dated July 2014.

1A,  That—

(a)  the bank has an internal capital adequacy assessment process (‘ICAAP”) that
accords with the requirements set out in the document “Guidelines on a Bank’s
Internal Capital Adequacy Process (“ICAAP”")” (BS12) dated December 2007;

(b)  under its ICAAP, the bank identifies and measures its “other material risks”
defined as all material risks of the banking group that are not explicitly
captured in the caleulation of the Common Equity Tier 1 capital ratio, the Tier
1 capital ratio and the Tota! capital ratio under the requirements set out in the
document “Capital Adequacy Framework (Standardised Approach)” (BS24)
dated July 2014; and '

(c) the bank determines an internal capital allocation for each identified and
measured “other material risk”.

1B.  That, if the buffer ratio of the banking group is 2.5% or less, the bank must:

(a) according to the following table, limit the aggregate distributions of the bank’s
earnings to the percentage limit to distributions that corresponds to the banking
group’s buffer ratio;

11
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Banking group’s Buffer ratio Percentage limit to distributions of the bank’s
earnings

0%-0.625% o%

>0.625-1.25% 20%

>1.25-1.875% 40%

>1.875-2.5% 60%

(b) prepare a capital plan to restore the banking group’s huffer ratio to above 2.5%
within any timeframe determined by the Reserve Bank for restoring the buffer
ratio; and

(¢} have the capital plan approved by the Reserve Bank.
For the purposes of this condition of registration,—

“butfer ratio”, “distributions”, and “earnings” have the same meaning as in Part 3 of
the Reserve Bank of New Zealand document: “Capital - Adequacy Framework
(Standardised Approach)” (BS24A) dated July 2014.

That the banking group does not conduct any nonh-financial activities that in aggregate
are material relative to its total activities, '

In this condition of registration, the meaning of “material” is based on generally
accepted accounting practice.

That the banking group’s insurance business is not greater than 1% of its total
consolidated assets.

For the purposes of this condition of registration, the banking group’s insurance
business is the sum of the following amounts for entities in the banking group:

(a)  if the business of an entity predominantly consists of insurance business and
the entity is not a subsidiary of another entity in the banking group whose
business predominantly consists of insurance business, the amount of the
insurance business to sum is the total consolidated assets of the group headed
by the entity; and

(b) if the entity conducts insurance business and its business does not
predominantly consist of insurance business and the entity is not a subsidiary
of another entity in the banking group whose business predominantly consists
of insurance business, the amount of the insurance business to sum is the total
liabilities relating to the entity’s insurance business plus the equity retained by
the entity to meet the solvency or financial soundness needs of its insurance
business,

In determining the total amount of the banking group’s insurance business—

(a) all amounts must relate to on balance sheet items only, and must comply with
generally accepted accounting practice; and

(b) if products or assets of which an insurance business is comprised also contain
a non-insurance component, the whole of such products or assets must be
considered part of the insurance business,

For the purposes of this condition of registration,—

“insurance business” means the undertaking or assumption of Hability as an insurer
under a contract of insurance:

12




“insurer” and “contract of Insurance™hive the same meaning as provided in sectiong 6
and 7 of the Insurance (Prudential Supervision) Act 2010. ’

That the aggregate credit exposures (of a non-capital nature and net of any allowances
for impairment) of the banking group to all connected persons do not exceed the
rating-contingent limit outlined in the following matrix;

. . Connected exposure imit (% of the
Credit rating of the bank! banking grouxlgs Tier1 capitél)
AA/Aaz and above 75
AA-/Aa3z 70
A+r/Az 60
AfAs 40
A-/A3 30
BBB+/Baat and below 15

Within the rating-contingent limit, credit exposures (of a non-capital nature and net
of any allowances for impairment) to non-bank eonnected persons shall not exceed 15
percent of the banking group’s Tier 1 capital.

For the purposes of this condition of registration, compliance with the rating-
contingent connected exposure limit is determined in accordance with the Reserve
Bank of New Zealand document entitled “Connected Exposures Policy” (BS8) dated
October 2014,

That exposures to connected persons are not on more favourable terms (e.g. as relates
to such matters as credit assessment, tenor, interest rates, amortisation schedules and
requirement for collateral) than corresponding exposures to non-connected persons.

That the bank complies with the following corporate governance requirements:
{(a)  theboard of the bank must have at least five directors,
(b)  the majority of the board members must be non-executive directors;
() atleast half of the board members must be independent directors;
(d} an alternate director,—
(i) for a non-executive director must be non-executive; and
(i)  for an independent director must be independent;

(e}  at least half of the independent directors of the bank must be ordinarily
resident in New Zealand;

(B the chairperson of the board of the bank must be independent; and

()  the bank’s constitution must not include any provision permitting a director,
when exercising powers or performing duties as a director, o act other than in
what he or she believes is the best interests of the company (i.e. the bank).

For the purposes of this condition of registration, “non-executive” and “independent”
have the same meaning as in the Reserve Bank of New Zealand document entitled
“Corporate Governance” (BS14) dated July 2014.

"This table vses the rating scales of Standard & Poor’s, Fitch Ratings and Moody’s Investors Service, {Fitch Ratings’ scale is
identical to Standard & Poor's,)

13
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11,

12,

That no appointment of any diregtor, chief executive officer, or executive who reports
or is accountable directly to the chief executive officer, is made in respect of the bank
unless:

(a)  the Reserve Bank has been supplied with a copy of the curriculum vitae of the
proposed appointee; and

(b)  the Reserve Bank has advised that it has no objection to that appointment,

That a person must not be appointed as chairperson of the board of the bank unless:

(a)  the Reserve Bank has been supplied with a copy of the curriculum vitae of the
proposed appointee; and

(b)  the Reserve Bank has advised that it has no objection to that appointment.

That the bank has a hoard audit committee, or other separate hoard committee
covering audit matters, that meets the following requirements: '

{(a)  the mandate of the committee must include: ensuring the integrity of the
bank’s financial controls, reporting systems and internal audit standards;

(b) the committee must have at least three members;
{c) every member of the committee must be a non-executive director of the bank;
(d)  the majority of the members of the committee must be independent; and

(e)  the chairperson of the committee must be independent and must not be the
chairperson of the bank.

For the purposes of this condition of registration, “non-executive” and “independent”
have the same meaning as in the Reserve Bank of New Zealand document entitled
“Corporate Governance” {BS14) dated July 2014.

That a substantial proportion of the bank’s business is conducted in and from New
Zealand,

That the banking group complies with the following quantitative requirements for
hquidity-risk management:

(a)  the one-week mismatch ratio of the banking group is not less than zero per
cent at the end of each business day;

(b)  the one-month mismatch ratio of the banking group is not less than zero per
cent at the end of each business day; and

(¢}  the one-year core funding ratio of the banking group is not less than 75 per
cent at the end of each business day.

For the purposes of this condition of registration, the ratios identified must he
calenlated in accordance with the Reserve Bank of New Zealand documents entitled
“Liquidity Policy” (BS13) dated July 2014 and “Liquidity Policy Annex: Liguid Assets”
(BS13A) dated December 2011,

That the bank has an internal framework for liquidity risk management that is
adequate in the bank’s view for managing the bank’s liquidity risk at a prudent level,
and that, in particular:

(a) is clearly documented and communicated to all those in the organisation with
responsibility for managing liquidity and liguidity risk;

-
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- {b)  identifies responsibility for approval, oversight and implementation of the
framework and policies for liquidity risk management;

(¢)  identifies the principal methods that the bank will use for measuring,
monitoring and controlling liquidity risk; and

(d)  considers the material sources of stress that the bank might face, and prepares
the bank to manage stress through a contingency funding plan.

13.  That no more than 10% of total assets may be beneficially owned by a SPV.
For the purposes of this condition,—

“total assets” means all assets of the banking group plus any assets held by any SPV
that are not included in the banking group’s assets;

“SPV” means a person—

(@)  to whom any member of the banking group has sold, assigned, or otherwise
transferred any asset;

(b}  who has granted, or may grant, a security interest in its assets for the benefit of
any holder of any covered bond; and

()  who carries on no other husiness except for that necessary or incidental to
guarantee the obligations of any member of the banking group under a
covered bond:

“covered bond” means a debt security issued by any member of the banking group, for
which repayment to holders is guaranteed by a SPV, and investors retain an
unsecured claim on the issuer;;

14, That-

(2) no member of the banking group may give effect to a qualifying acquisition or
business combination that meets the notification threshold, and does not meet the
non-objection threshold, unless:

() the bank has notified the Reserve Bank in writing of the intended acquisition
or business combination and at least 10 working days have passed; and

(i)  at the time of notifying the Reserve Bank of the intended acquisition or
business combination, the bank provided the Reserve Bank with the
information required under the Reserve Bank of New Zealand Banking
Supervision Handbook document “Significant Acquisitions Policy” (BS1s5)
dated December 2011; and -

(b} no member of the banking group may give effect to a qualifying acquisition or
business combination that meets the non-objection threshold unless:

(i) the bank has notified the Reserve Bank in writing of the intended acquisition
or business combination;

(i}  at the time of notifying the Reserve Bank of the intended acquisition or
business combination, the bank provided the Reserve Bank with the
information required under the Reserve Bank of New Zealand Banking
Supervision Handbook document “Significant Acquisitions Policy” (BS15)
dated December 2011; and

(iii)  the Reserve Bank has given the bank a notice of non-cobjection to the
significant acquisition or business combination.



For the purposes of this condition of registration, “qualifying acquisition or business
combination”, “notification threshold” and “non-objection threshold” have the same meaning
as in the Reserve Bank of New Zealand Banking Supervision Handbook document
“Significant Acquisitions Policy” (BS15) dated December 2011,

15.  That for a loan-to-valuation measurement period, the total of the bank’s qualifying new
mortgage lending amounts must not for residential properties with a loan-to-valuation ratio
of more than 80% exceed 10% of the total of the qualifying new morigage lending amounts
arising in the loan-to-valuation measurement period.

16, That the bank must not make a residential mortgage loan unless the terms and
conditions of the loan contract or the terms and conditions for an associated mortgage
require that a borrower obtain the bank's agreement before the borrower can grant to
another person a charge over the residential property used as security for the loan.

17.  That the bank must not permit a borrower to grant a charge in favour of another person
over a residential property used as security for a residential mortgage loan unless the sum of
the lending secured by the charge and the loan value for the residential mortgage loan would
not exceed 80% of the property value of the residential property when the lending secured by
the charge is drawn down.

18, That the bank must not provide a residentiaj morigage loan if the residential property
to be mortgaged to the bank as security for the residential mortgage loan is subject to a
charge in favour of another person unless the total amount of credit secured by the
residential property would not exceed 80% of the property value when the residential
mortgage loan is drawn down.

19. That the bank must not act as broker or arrange for a member of its banking group to
provide a residential mortgage loan.

In these conditions of registration,—

“banking group” -

means Bank of Baroda (New Zealand) Limited {(as reporting entity} and all other entities
inchided in the group as defined in section 6(1) of the Financial Markets Conduet Act 2013
for the purposes of Part 7 of that Act.

“generally accepted accounting practice”—

has the same meaning as in section 8 of the Financial Reporting Act 2013.

In conditions of registration 15 to 19, ---

“loan-to-valuation ratio”, “loan value”, “property value”, “qualifying new mortgage lending
amount” and residential mortgage loan” have the same meaning as in the Reserve Bank of
New Zealand document entitled “Framework for Restrictions on High-LVR Residential
Mortgage Lending” (BS19) dated October 2014:

“loan-to-valuation measurement period” means a period of six calendar months ending on

the last day of the sixth calendar month, the first of which ends on the last day of March
2014.

16



Pending proceedings or arbitration

As at the date of this disclosure statement, the

arbitration concerning the Bank, whether in Ne
have a material adverse effect on the Bank,

re are no pending proceedings or
w Zealand or elsewhere, that may

17




8. Credit rating

8.1 Rating information

The credit rating of the Bank is as follows:

: _' dy's Investor
Sexvices Limited

:Stable

: FltCh TBCA, Tne. | Stable

On 18 June 2012 Fitch IBCA, Inc. changed BOB’s credit rating outlook from stable
to negative. And on 14 June 2013 it upgraded the outlook from negative to stable,
Further, on 3 September 2014, it kept the rating & outlook unchanged. On 30
January 2012 Moody’s Investor services Limited changed BOB’s credit rating from
Baa2 to Baa3.0n 13 December 2012 Moody’s Investor Services Limited changed
BOB’s credit rating outlook from stable to negative and on 16 Augu
changed the outlook from negative to stable. There have been no

changes for BOB within the last two years.

8.2 Applicable ratings scales

st 2013 it

other rating

Highest quality/Extremely s rong capacity to

pay interest and principal Aaa AAA AAA
High quality/Very strong Aa AA AA
Upper medium grade/Strong A A A
Medium grade (lowest investment Baa BBB BEB
grade)/Adequate Ba BB BB
Predominately speculative/Less near term B B B
vulnerability to default

Speculative, low grade/Greater valnerability

Poor to default/identifiable vulnerability Caa CccC CCC
Highest speculations Ca CC CC
Lowest quality, no interest C C C
Payment in defanlt, in arrears — questionable D D
value '

Moody’s applies numeric modifiers to each
indicating that the counterparty is (1) in the
(2} in mid-range, (3) in lower end,

Fitch and S&P apply plus (+) or minus (-) signs to ratings from ‘AA to
the  major

indicate  relative standing  within

generic rating category from Aa to B,
higher end of its letter rating category,

rating

‘CCC to
categories,

18
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9. Historical summary of financial statements

Statement of comprehensive

meome 3,310 2,922 2,532 2,635 1,724
Interest income (727) (560) {510) {831} {z00)
Interest expense
Netinterestincome 2,583 2,353 2,022 1,804 1,515
Other income 1,333 1,361 011 746 265
Total operating income 3,916 3,714 2,633 2,550 1,780
Impairment losses on loans and advances {49) (28) {160) (43) (32)
Other expenses (3.172) {2,807) (2,515) (1,812) {1,554}
Net profit/(loss) before taxation 605 8rg 258 65 194
Taxation (expense)/benefit 131 384 432 ¥ -
Net profit/(loss) after taxalion 826 1,263 690 695 194
Minority interests - . # e =
Dividends paid - e s - -

Balance sheet

Total assets 77,331 69,703 63,401 60,563 52,922
Total individually impaired assets 111 8g 898 - -
Total liabilities 33,588 26,786 21,837 19,500 12,653
Total shareholder’s equity 43,743 42,917 41,654 40,964 40,269

The amounts diselosed in this historical summary of financial statements have been taken
from the audited financial statements of the Bank, which were prepared in accordance with
New Zealand equivalents to International Financial Reporting Standards,

19




10. Banking Group . .

At the date of this disclosure staterent, the Bank does not have any subsidiaries and
is the only member of the Banking Group.

20




1.

Other material matters .

There are no other matters relating to the business or affairs of the Bank, other than
those contained in this disclosure statement that, if disclosed, would materially

affect the decision of & person to subscribe for debt securities of which the Bank is
the issuer.
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12. Directors’ statements . -

Each Director of the Bank, after due inquiry, believes as at the date of signing that
this disclosure statement:

a. contains all the information that is required by the Order; and
b. is not false or misleading,

Each Director of the Bank, after due enquiry believes that for the year ended 31
March 2015;

a. the Bank has complied with all conditions of registration imposed by the
Reserve Bank of New Zealand under section 74 of the Reserve Bank Act

1989;

b. credit exposures to connected persons were not contrary to interests of the
Banking Group; and

¢. the Bank has systems in place to monitor and control adequately the
Banking Group’s material risks, including credit risk, concentration of
credit risk, interest rate risk, currency risk, equity risk, liquidity risk,
operational risk and other business risks, and that those systems were
being properly applied.

For and on behalf of all of the Directors of the Bank (by Directors’ Resolution), this
disclosure statement is dated at Auckland, New Zealand this 19 June 2015 and
signed by Prahlad Das Gupta as responsible person.

Prahlad Das Gupta Dr Rajen Prasad
Managing Director Chairman and Director
-/ Bank of Baroda (New Zealand) Limited Bank of Baroda (New Zealand) Limited
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13.

Independent-auditor’s report

The independent auditor’s report on this disclosure statement is attached with the
financial statements for the Bank in Appendix 2 to this disclosure statement. The

information required by Schedule 1 of the Order is included in the independent
anditor’s report.
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14.

Financial statements * ~

The financial statements for the Bank for the year ended 31 March 2015 are attached
as Appendix 2 to, and form part of, this disclosure statement. The information
required by Schedules 1, 2, 4, 7, 9 13, 14, 15, and 17 of the Order is set out in those
financial statements.
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Appendix 2: Financial Statements

Bank of Baroda (New Zealand) Limited

Company Number 2135104

Financial Statements for the year ended 31 March 2015
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Independent auditor’s report

To the Shareholder of Bank of Baroda (New Zealand) Limited

Report on the Bank’s disclosure statement

Wo have audited the accompanying financial statements and supplementary information
{excluding supplementary information relating to Capital Adequacy) of Bank of Baroda (New
Zealand) Limited (“the Bank™) on pages 38 to 78 of the disclosure statement. The financial
statements comprise the statement of financial position as at 31 March 2015, the statements of
comprehensive income, changes in equity and cash flows for the year then ended, and a
suremary of significant accounting policies and other explanatory information of the Bank. The
supplementary information comprises the information that is requited fo be disclosed in
accordance with Schedules 4, 7, 13, 14, 15 and 17 of the Registered Bank Disclosure Statements
(Now Zealand Incogporated Registered Banks) Order 2014 as amended {(the “Order™).

Directors’ responsibility for the disclosure statement

The directors are responsible for the preparation of Bank’s disclosure statement, including
financial statements prepared in accordance with Clause 24 of the Order and generally acecepted
accounting practice in New Zealand, and that presents fairly the matters to which they rclate.
The directors are also responsible for such internal controls as they determine are necessaty to
enable the preparation of the Bank’s financial statements that are free from material
misstatement whether due to fraud or etror.

The directors are responsible for the preparation and fair presentation of supplementary
information, in accordance with Schedules 4, 7, 13, 14, 15 and 17 of the Order.

Auditor’s responsibility

Our responsibility is to express an opinion on the disclosure statement, including the financial
statemenis prepared in accordance with Clause 24 of the Order and the supplementary
information disclosed in accordance with Schedules 4, 7, 13, 14, 15 and 17 of the Order, We
conducted our audit in accordance with International Standards on Auditing (New Zealand).
Those standards require that we comply with ethical requirements and plan and perform fhe
audit to obtain reasonable assurance about whether the Bank’s financial statements are free from
material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Bank’s financial statements (excluding the supplementary information relating
to Capital Adequacy). The procedures selected depend on the auditor’s judgement, inchuding the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal controls relevant
to the Bank’s preparation of the financial statements that present fairly the matters to which they
relate in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of cxpressing an opinion on the effectiveness of the Bank’s internal controls. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates, as well as evaluating the presentation of the financial
statements,
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We beliove that the audit evidence we have obtaincd is sufficient and appropriate to provide a
basis for our audit opinion.

Our firm has provided other services to Bank in relation fo tax services. Subject to certain
restrictions, partners and cmployees of our firm may also deal with the Bank on normal terms
within the ordinary course of trading activities of the business of the Bank. These matters have
not impaired our independence as auditors of the Bank. The firm has no other relationship with,
or interest in, the Bank,

Opinion on financial statements

In our opinion the financial statements of Bank of Baroda (New Zealand) Limited (“the Bank™)
on pages 38 to 78:

¢ conplies with generally accepted accounting practice in New Zealand; and

e presents fairly, in all material respects, the financial position as at 31 March 2015 and of its
financial performance and cash flows for the year ended on that date.

Opinion on supplementary information (excluding supplementary information relating to
Capital Adequacy)

In our opinion, the supplementary information (excluding supplementary information relating fo
Capital Adequacy) that is required to be disclosed in accordance with Schedules 4, 7, 13, 14, 15
and 17 of the Order, and is included within page 40 and notes 10, 17, 19, 25, 28, 29, 31, 32 and
33 of the disclosure statement: '

e has been prepared, in ail material respects, in accordance with the guidelines issued pursuant
to section 78(3) of the Reserve Bank of New Zealand Act 1989 and any conditions of
registration;

‘s is in accordance with the books and records of the Bank in all material respects; and

e fairly states, in all material respects, the matters to which it relates in accordance with those
Schedules,

Review report on the supplementary information relating to Capital Adegquacy

We have reviewed the capital adequacy information, as disclosed in note 34 of the disclosure
statement for the year ended 31 March 2015.

Directors’ responsibility for the supplementary information relating to Capital Adequacy

The directors are responsible for the preparation of supplementary information relating fo
capital adequacy that is required to be disclosed under Schedule 9 of the Order and prepared in
accordance with the Capital Adequacy Framework (Standardised Approach) (BS2A) and
described in note 34 of the disclosure statement,
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Auditor’s responsibility

Our responsibility is to express an opinion on the capifal adequacy information based on our
review. We conducted our review in accordance with NZ SRE 2410 Review of Financial
Statements Performed by the Independent Auditor of the Entity issued by the Now Zealand
External Board. As the auditor of the Bank, NZ SRE 2410 requires that we comply with the
ethical requirements relevant to the audit of the annual financial statements. and plan and
perform the review to obtain limited assurance about whether the capital adequacy information
is, in all material respects;

s prepared in accordance with the Capital Adequacy Framework (Standardised Approach)
{BS2A); and

e disclosed in accordance with Schedule 9 of the Order.

A review is limited primarily to enquiries of Bank’s personnef and analytical review procedures
applied to the financial data, and thus provides less assurance than an audit. We have not
performed an audit in respect of the capital adequacy disclosures, and accordingly, we do not
express an audit opinion on these disclosures.

Review opinion on the supplementary information relating to Capital Adequacy

Based on our review, nothing has come to our attention that causes us to believe that the
supplementary information relating to Capital Adequacy, disclosed in note 34 of the disclosure
statemont, is not, in ali material respects:

e prepared in accordance with the Capital Adequacy Framework (Standardised Approach)
{BS2A); and

¢ disclosed in accordance with Schedule 9 of the Order,,

Ky

Auckland
23 Jane 2015
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BANK OF BARODA (NEW ZEALAND) LIMITED

FINANCIAL STATEMENTS .
For the year ended 31 March 2015

Interest income 2 3,310 2,622
Interest expense 2 {727} {(569)
Net interest income ' 2,583 2,353
Net gains/(losses) on financial = =
instruments at fair value through profit

or loss

Other income 3 1,333 1,361
Total operating income 3,916 3,714
Operating expenses 4 - (3,172} {2,807)
Impairment losses on loans and advances 5 {49) {28)
Net profit before taxation 695 879
Taxation benefit 6 151 384
Net profit for the year 826 1,263

Total other comprehensive income - -

Total comprehensive income 826 1,263

The accompanying notes on pages 35 to 78 form an integral part of these financial
statements,

38




BANK OF BARODA (NEW ZEALAND) LIMITED
FINANCIAL STATEMENTS . "
For the year ended 31 March 2615

Balance at 1 April 2014 1% 40,000 2,017 42,017
Totai comprehensive income after tax . 826 826
Total comprehensive income for the year - 826 826
Balance at 31 March 2015 16 40,000 3,743 43,743
Balance at 1 April 2013 40,000 1,654 41,654
Profit for the year - 1,263 1,263
Total comprehensive income for the year - 1,263 1,263
Balance at 31 March 2014 16 40,000 2,917 42,917

The accompanying notes on pages 35 to 78 f ‘m an integral part of these financial statements.
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BANK OF BARODA (NEW ZEALAND) LIMITED

FINANCIAL STATEMENTS
For the year ended 31 March 2015

i

Agsety

Cash and cash equivalents 8 5,158 4,857

Balances due from ralated partlas 13 3,400 2,718

Due from other financlal institutions g 17,800 17,300

Financlal assets at falr vafua through profit of loss A -
Avaifabla-for-sale assets . -

Other assets 12 346 354

Loans and advances 10 49,081 43,086

Property, plant and equipment " 598 762

Intangible assats - -

Current taxation 7 - o
Deferred tax asset 7 947 816

Total assels 77,331 69,703

Liakilties

Duse 16 other financial insliutions - L

Balances due to related partles 13 980 1,337

Financial labiiities at fair value through profit or loss - +
Deposiis and other boowings 14 32,402 25,288

Debt secwities issued - -

Current taxation 7 i -

Other liabllitles 15 206 161

Termn subordinated debt E -

Total Habilities 33,588 26,786

Sharehoider’s equity

Share capital 16 40,000 40,000

Reservas 16 3,743 2,917

Total shareholder's eguity 43,743 42,517
Total shareholdar's equity and Ilabliities 77,331 68,703

Total Interest and discount bearlng assets 25 74,135 64,180
Total intarest and discount bearing lablities 28 28,744 23,196

"Far and on behalf of the Board

: @W@

7F
i¥
‘!

“Authorised for issue on 19 Jure 2015

The accompanying notes on pages 45

Direct_or

.3,\'.:?¢rm an integral part of these financial statemerts
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BANK OF BARODA (NEW ZEALAND) LIMITED
FINANCIAL STATEMENTS
For the year ended 31 March 2015

-

Cash flows from operating activities

Interest received 3,962 3,063

Fees and other income 1,333 1,361

Operating expenses paid {2,968) {2,547}

Interest paki (721} (579)

Taxes paid -

Net cash flows from operating activitles hefore 998 1,288

changes in operating assets and liabilifias

Net changes in operating asasts snd llabiiitfea:

(Increase)/decrease in financial assels held for trading e -
Decrease/(increase} in availabla-for-sala-assets v =
{Increase) In toans and advances (6,034) {14,269}

(Increase)/Decrease in balances dus from other

financiat instifutions {500} 8,500
Increase in depasits and other botrowings 7,114 4,645
{Decreaselincrease in halances due 1o related parties {357) 85

increase in balances due to financlal institutions - s
{inctease}/Decraase In pther assals {34} 214
increase/(decrease} in other liabiliies and provisions : -

{Increase)/Decrease in balances dus from ralatad {662) 146

parties

Net cash flows from operating activitles 505 1,110
Cash flows from investing activities

Purchase of property, plant and eguipment {3 {21}

Purchase of intangible software assats *

Purchase of customer relationships -
Net cash flows from investing activities {3 {21}

Cash flows from financing aclivities .

Issite of shares =
Capital injecton from shareholdars = =
Procesds from term subordinated debt - ¥
Proceeds from velatad parfles #* -
Incraase in debt securities lssyed bh #
Dividentds paid - 2
Net sash flows from flnancing activitles - L
{Decrease)lncrease in cash and cash equivalents 602 1,089
Adid opening cash and cash equivalents 4,657 3,568
Effect of exchangs rate changss on cash and cash -
equivalents

Cash and cash eguivalents 5,159 4,657

'The accompanying notes on pages 35 to 78-form an integral part of these financial statements.
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BANK OF BARODA (NEW ZEALAND) LIMITED
FINANCIAL STATEMENTS .
For the year ended 31 March 2015

“Reconchiation of net profit after taxation 1o net
cash-flows from operating activitles

Net profit after taxation 826 1,263

Non cash movements:

Unreallsed fair value adjusiments .
Deaprecialion 167 Py

Amortisation of intangibles © -

Increase In collective alflowance for impairment fosses 27 B4

Increase/{Decreasa) in individual alfiowance for 22 (36}

impaimment losses -

(increase}/Dectease in deforred expendilure W
Unsecured lending losses

Unraalised foreign exchange loss/{gain) {1at) {as4)

{Increase)/Decrease in deferred taxation

Increase in operating assets and Habilities a5 {134)

{Incrense)/decrease in financial assets at fair value

through profit or loss -

Decrease/(increasa} in available-for-sale assels -
{Increase} In toans and advances {8,034) {14,869)

{Increase}Decrease in batances dus from other

financtal institutions {560) 9,500

increase in deposits and other berrowings 7,114 4,846

Decraase/{increasa) in interest receivable 42 85

{Decrease)increase in balances due to refated parfies {357} w
icrease in batances dus to financlat nstitutions - 214

{(increass) in other assefs {34) -
Increase /{decrease) In other iabliies and provisions 45 146

{ncrease)Decreass in batances dus from related [[3]: 4]

patties

Net cash fiows from operating activities 505 1,110

The accompanying notes on pages 35 to 79 form an integral part of these financial statements
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BANK OF BARODA {NEW ZEALAND} LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2015 .

i. STATEMENT OF ACCOUNTING POLICIES
GENERAL ACCOUNTING POLICIES

The reporting entity is Bank of Baroda {New Zealand) Limited (the "Bank”). The Bank is registered under the Companies Act
1993 and is incorporated in New Zealand., 'These financial statemnents have heen drawn up in accordance with the requirements
of the Companies Act 1993, the Financial Reporting Act 2013, and the Registercd Bank Disclosure Statements {New Zealand
Tncorporated Registered Banks) Order 2014(as amended). They were approved for issue by the Dircetors on 26 May 2015, The
address of its registered office is 114 Dominion Road, PB No. 56580, Post Code 1446, Auckland, New Zealand. The Bank
provides its products and services to retail and business customers. Fhe Bank is the fully owned subsidiary of Bank of Baroda
{Indiza}.

The Bank's financial statements have been prepared in accordance with New Zealand Generally Accepted Accounting Practice
("NZ GAAP”). They comply with New Zealand equivalents to International Financial Reporting Standards {"NZ IFRS") and
other applicable Financial Reporting Standards, as appropriate for profit-oriented entities. These financial stateracnis also
comply with International Finaneial Reporting Standards,

Basis of preparation

The financial staterents have been prepared under the historical cost convention, as modified by the revaluation of available-
for-sale financial assets, and financial assets and firaneial liabilities (including derivative instruments) af fair value through
profit or Ioss(if any),

Critieal accounting estimates and judgements

The preparation of finaneial statements in conformity with NZ TFRS requires the vse of eertain critical accounting estimates. it
also requires management to exercise its judgement in the process of applying the Bank's aceounting policies,

Estimates, judgements and underlying assumptions are reviewed on an onhgoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and in any future periods affected. ‘There have been no material
estimates or judgements in the preparation of these financial statements. The information about egtimates and assumptions in
applying accounting policies that have the most significant effect on the amounts recognised in the fnancial statements is
included in the following accounting policies and notes:

~Impairment Allowance (Nute 5)
—Deferred Taxation (Note 7)

Summary of significant aceounting polieies

‘The principal accounting policies applied in the preparation of these finaneial statements ave set out below. These policies have
heen consistently applied to all the years bresented, unless ptherwise stated, .

Intespretations issued but not yet effective

The following new standards and amendments to standards relevant te the Bank are not yet effective and have not yet been
applied in preparing the financlal statements.

+ IFRS 15-Revenne from customers
NZ IFRS 15 replaces the following
-1AS 18 Revenue
-IAS 11 Construction Contracts
~-IFRIC 13 Customer loyalty Programmes
-IRIC 15 Agreement for the Construction of Real Estate
-IFRIC 18 Transfer of Assets from Cnstomers :
-SIC 31 Revenne-Barter Transaction involving advertising Services

The new Standard has futroduced a new model for the recognition of revenue using which revenue is required to be recognized.
The medel reguires rcvenue to he recognized based on the contractua) impHeations of individusl contracts, Moreover,
consideration is required to be measured as the amount to which the Company expects to be entitled, rather than fair value of
consideration. It is applicable for annual periods heginning on or after 1 January 2016.

-IFRS 9-Finaneial Instruments

The Standards has completely been issued by IASB for implementation. 'The Standmds has specified how entity should classify
and measure financial assets and liabifities, 'The Standard has also issued a new impairment mode! simslar to the model
propased in 2013. This Standard is applicable for annuat perieds beginning on or after 1 January 2017,

~NZ IVRS 9 (2013)-Fingncial Instruments
The Standard provides a more principle-based approach to kedge accounting and aligns hedge accounting more closely with risk

management. The Standard is applicabie for annua} periods beginning on or after 1 January 2017
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BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2015 s 7

1. STATEMENT OF ACCOUNTING POLICIES (Continued)

-Amendments to the Defined Benefit Plans: Employee Contributions (Amendment of IAS 1)

The amendments introduce a practical expedient for accounting for certain contributions from cmployees or third parties to
defined benefit plans. The amendmenis have made such contributions eligible for the practical expedient if they are:
-Set out in the formal terms of the plan

-Linked to the serviee; and

-Independent of the number of years of service,

When contributions are eligible for the practieat expedient, a eompany is permitted to vecognize them as a reduction of the
service cost in the period in which the related service is rendered. This amendment is applicable for periods beginning on or
after 1 July zo014.

-Amendments to NZ IAS 8 and IAS 38

The Standard clarifies that it is not appropriate to have a depreciation or amortisation method which is based on revenue
generated from an activity includes the use of an assct. It is not appropriate, because 4 revenue-based method would reflect a
pattern of economic benefits generated from operating the business (of which the asset is part), rather than economic benefits
congumed through use of the asset. The Standard is applicable for annual periods beginning on ot after 1 January 2016,

~Disclosure initiative (Amendment to JAS 1}

The JASB has issued amendments over disclosure requirements nnder IAS 1, which emphasise on materiality based disclosures
to be provided in the financial statements, to aveid excessive disclosures. Moreover, specific eriteria has been provided for the
presentation of subtotals on the balance sheet, statement of profit or Joss and OCl, with additional reconcilintion requirements
for the statement of profit or loss and OCI,

- Annual improvements to IFRSs 2010-2012 Cycle and 2012-2013 Cycle
Effective for reporting periods beginning on or after ¢ July 2614. This standard includes amendments to a number of Standards
that ave largely clarifications, including for example, amendments to NZ IAS 24: Related Party Disclosures, which clarifies that a

management entity providing key management personnel services to a reporting entity Is a related party of the reporting entity.

- Anntual improvements to IFRS 2012-2014 Cycle

The TASB has issued an exposure draft (ED), proposing amendments to the following four standards:

- IFRS 5 Non-enrrent assets held for sale and discontinued operations

- IFRS 7 Financial instriments: Bisclogyres

- IAS 19 Employee benefits

- IA§ 34 Interim Financial Reporting

Except for the proposed amendments to IFSR 5, the proposals would apply retrospectively for annual periods heginning on or
after 1 January 2016, '

Standards and Intespretations cffective in current period

The following standards and interpretations have become mandatory for the Bank since the previcus balance date.

NZ IAS 32 (Amendment) - Financial instruments; Presentation- The amendment clarifies existing application issues relating
to the offsetting rules and reduces the level of diversity in current practice. It also clarifies the fheaning of "currently has a
Jegally enforceable right to set-off” and "simultaneous realisation and settlement”.

NZ IFRS 10, NZ IFRS 12 and NZ IFRS 27 (Amendment) -Investment Entities- The amendment requires a qualifying
investment entity to account for investment controlied entities -as jnvestments in associstes and joint ventores- at fair value
through profit or loss; the only exception would be subsidiaries that are considered an extension of the investment entity's
investing activitics, The consolidation exception is mandatory- not optional.

NZ IAS 26 (Amendment} — Impairmen? of Assets - The amendment reverses the unintended requirement in JFRS 13 Fair
Value Measurement to disclose the recoverable amount for every eash-generating unit to which significant goodwilt or
indefinite-lived intangible assets have been allocated. Under the amendments, recoverable amounts is required to be
disclosed only when an impairinent loss has been recognized or reversed.

IFRIC 21 - Levies - The Standard provides guidance on the accounting of levies in accordance with the requirements of IAS 37
Provisions, Contingent Liabilities and Contingent Assets. The Standards provides insights regarding the definition of levies,
and the timing or recognition of provision related to government impose levies.

The amendments to the standards did not have any fmpact on the acconnting pelicies, financial pesition or performanes of
the Bank.
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BANK OF BARGDA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2015 - 7

1. STATEMENT OF ACCOUNTING POLICIES {Continned)
Foreign currency translation
Functional and presentation currency

Rems included in the financial statements of the Bank are measured using New Zealand dollass, the cirrency of the primary
economic environment in which the Bank operates ("the fanctional cutrency”}, The financial statements are presented in New
Zealand doflars and sounded to thousands unless utherwise stated.

Transactions and balances

Foreign cwrrency transactions are translated into the functional currency using the exchange rates prevailing at the date of the
transaction or valuation where items are premessured. Foreign exchange gains and losses resuliing from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and Hahilities denominated in foreign
currencies are recognised in the profit or loss, except when deferred in equity as quaiifying cash fiow hedges.

Revenue recognition

Revenue is recognised to the extent that it is probable that economic henefit will flow to the Bank and that the revenue can bhe
reliably measured. The principal sources of revense are interest income, fees and commissions,

Interest income and expense

Financlal instruments are classified in the manner deseribed in tho Snancial assets and Iiabilities sections below. Some are
measured by reference to amortised cost, others by reference to fair value,

For financial instruments measured at amortised cost, interest income and expense is recognised on 4 time-proportion basis
using the effective intevest method. When an instrument is impaired, the Bank reduces the carrying amount to its recoverable
amptint, being the estimated future cash flow discounted at the original effective interest rate of the instrument, and continues
unwinding the discount as intarest income. Interest income on fmpaired loans is recognised using the original effective interest
Tate.

For financial instraments measured at fair value, interest income or expense is recognised on an accrual bass, either daily or on
a yield to materity basls.

Lending fees

Fees and direct costs relating to loan origination, financing or restructuring and to loan eommitments are deferred and
amortised to interest income over the life of the loan using the effective interest method. Lending fees not directly related to the
origination of a loan are recognised over the period of service,

Commissions and other fees

When commissions or fees velate to specific transactions or events, they are recognised in the profit or loss when the serviee is
provided to the customer. When they are charged for services provided over a period, they are taken to cther income on an
aceruals basis as the serviee is provided.

Other income
Dividend income is recorded in the statement of comprehensive income when the Bank's right to receive the dividend is

established. Realised and unrealised gains and losses from re-measurement of nancial instrizments at fair value through profit
or loss are disclosed separately in the statement of comprehensive income,

Expense recognition

Operating lease pnyments are recognised in the statement of comprehensive income on a straight-line hasis over the term of the
lease, unless another systematic basis is more representative of the time pattern of the henefit received. All other expenses,
excluding interest expense, are recognised in the statement of comprehensive income on an accrual basis,

Financinl assets

Classification

The Bank classifies its financial assets in the following categories: at fair value through profit or loss; lvans and receivables;
available for sale and held to maturity, The classification depends on the purpoese for which the financial assets were acquired.
Management deternaines the classifieation of its financial aysets at initial recognition.
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BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2015 :

* .

1. STATEMENT OF ACCOUNTING POLICEES {Continued)
Financial assets at foir valee through profit or loss

Assets in this category are either held for trading or designated at fair value through the profit or loss at inception. A financial
asset is classified in this category if acquired principaliy for the purpose of selling in the short-term, # it eliminates an
accounting mismatch or if it is managed by the Bank on a fair value basis. Derivatives are categorised as held for trading vnless
they are designated as hedges, Assets in this category are classificd us current assets,

Loans and recefvables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market, They are included in current assets, except for maturities greater than 12 months after the balance shect date. These are
classified as non-current assets, The Bank’s loans and recgivables generally comprise advances to customers, trade and other
recetvables and eash and eash equivalents in the halance sheet(excluding cash balances).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in any of the
other categories. They are included in non-current assets unless management intends to dispose of the investment within 12
months of the balance sheet date,

Held to maturity

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed maturities that
the Bank’s management has the positive intenton and ability te hold to maturity, If the Bank werc to sell other than an
insignificant amount of held-to-maturity assets, the entire catcgory would be reclassified ag available for sale,

Recognition and measurement

Regnlar purchagses and sales of financial assets are recognised on the trade-date — the date on which the Bank commits to
purchase or sell the asset. Investments are inttially recognised at fair value Plus trangaction costs for alt financial assets not
carried at fair value through profit or loss, Finaneial assets carried at fair value through profit or loss are initiaily recognised at
fair valne and transaction costs are cxpensed in the profit or loss, Finaneial assets are derecognised when the rights to receive

rewards of ownership. Available-for-sale financial assets and financial assets at fair value through profit or foss are subsequently
cartied at fair value. Loans and receivables and held to matutity investtnents are carried at amortised cost using the effective
interest method,

Gains or losses arising from changes in the fair value of the ‘financial assets at fair value through profit or losy’ eategory are
presented in the profit or loss in the period in which they arise. Dividend income from financial assets at fajr vakie through
profit or loss is recognised in the profit ar Joss as part of other income when the Bank's right to receive payments iz established.

When securities classified as available for sale are sold or impaired, the accumulated fair value adjustments reeognised in equity
are incladed in the statement of comprehensive income as other income,

Interest on available-for-sale securities caleulated using the effective interest method ig recognised in the profit or loss as part of
interest income. Dividends on avatlable-for-sale equity instrurients ave recognised in the statement of comprehensive income as
part of other income when the Banik’s right to receive payments is establshed.

The fair values of quoted investments are based on current bid prices, If the market for a financial asset is not active (and for
unlisted securities), the Bank establishes fair value by using valuation techniques. These include the use of recent arm’s length
transactions, reference to other instruments that are substantially the same, discounted cash flow analysis, and option pricing
maodels making maximum use of market inputs and relying as litHe as possible on entity-specifie inputs,

The Bank assesses at each halance sheet date whether there is objective evidence that a financial asset or & group of financial
asgets is impaired. The impairment testing of loans and receivables is described further below in the asset quality section.
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1. STATEMENT OF ACCOUNTING POLICIES (Continued)
Finanecial Habilities

The Bank classifies its financial liabilities i the following categories: at fair value threugh profit or loss; or other finaneial
lizbilities. The classification depends on the parpose for which the financial liability was entered into. Management determines
the classification of its financial labilities at initial recognition.

Financial liebilitios at fair value through profit or loss

Liahilitles in this category are cither held for trading or designated at fair value through the profit or joss at incepton, A
finaneial lahility is classified in this category if entered into principally for the purpose of selling in the short-term, if it
eliminates an accounting mismatch or if it i managed by the Bank on a fair value basis.

Liabilitics in this category are measnred at fair value.

Derivative Kabilities that do not meet the criteria for hedge accounting are classified as held for trading and measured at faix
value through profit or loss.

Other financial Habilities

This category Ineludes all financial Babilities other than those at fair value through profit or loss. Liabilities in this category are
measured at amortised cost and include:

Dite to other banks
This represents amounts due to other banks, apart from thuse designated as at fair velue through profit or lass.
Deposits from customers

Deposits from customers eover alt forms of funding, apart from those classified as at fair value through profit or loss and inelude
transactional and savings aceounts, texm deposits and credit balances on cards.

Other labilities

Other Habilities include the aceraal of interest coupons and fees payable. For derivatives any accrued interest is recognised and
measured as part of the derivative’s fair value,

Subordinated debt

Subordinated debt is recognised in the balance sheet including accrued interest as both components are subordinate to other
liabiliies. When fair value hedge aceounting is applied to fixed rato subordinated debt, the carrying value at amortised cost is
adjusted for changes in fair value related 1o the hedged risk.

Other financial Habilities are recognised initially at fair value net of transaction costs incurred. Other financial liabiliHes are
subsequently stated at amortised cost; any difference between proceeds net of transaction costs and the redemption value is
recognised in the statement of comprehensive Income aver the period of the borrowings using the effective interest method.,

Derivative financial instruments and hedge accounting

Derivatives, including foreign cxchange contracts, forward rate agreements, futures, options, interest rate swaps and curtenty
swaps, are used as part of the Bank’s financial market activities and to hedge certain assets and Babiljties, The Bank recognises
derivatives in the balance sheet at their fair value on the date at which the derivative contract is entered into and subsequently
remeasured at fair value, Fair values are obtained from market yields and disconnted cash flow models or option pricing models
as appropriate, Derivative assets arc the fair value of derivatives which have a positive fair valie, Derivative liabilities are the fair
value of derivatives which have a negative fair value,

All derivatives that do not meet the criteria for hedge accounting under N7 JAS 39 arc classified as at fair value through profit or
loss. This includes derivatives transacted ag part of the trading activity of the Bank, as well as derivatives transacted as economic
hedges, but not qualifying for bedge accounting. Changes in fair value are reflected in the profit or loss immediately when they
occar.

The Bank uses derivatives as part of its assct and liability management activities to manage expasures g interest rate, foreign
currency and credit risks, inchding exposures arising from forecast transactions. The Bank applies either cash flow or fair value
hedge accounting when transactions meet the specified eciteria o obtain hedge acepunting treatment.

The Bank discontinues hedge accounting when it is determined that a hedge has ccased to be highly cffective; when the
derivative expires, or is sold, terminated, or exercised; when the hedged item matuires or is sold or repaid; when a forceast
transaction is no longer deemed highly probable; or when the Bank elects to revoke the hedge desigration.

47




BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year endad 31 March 2015 . )
1. STATEMENT OF ACCOUNTING POLICIES (Continued)

Cash flow hedge accounting

A fair valuation gain or loss ussociated with the effective portion of a derivative designated as a cash fiow hedge is recognised
initially in cash flow hedge reserve. The ineffective portion of a fair valuation gain or loss is recognised immediately in the profit
or loss. When the transaction or item that the derivative is hedging (including cash flows from transactions that were only
forecast when the derivative hedge was effected) affects income or expense then the associated gain or loss on ihe hedging
derivative is simultaneously transferred from cash flow hedge rescrve to the corresponding ineome or expense line item in the
profit or loss. When a hedging derivative expires or is sold, the hedge no longer meets the eriteria for hedge accounting, or the
Bank elects to revoke the hedge designation, the eumulative gain or loss on the hedging derivative remains in cash flow hedge
reserves untii the forecast transaetion ocours and affects income, at which point it is ansferred to the cortesponding income or
expense line. If a forecast transaction i3 no longer expected to occur, the cumulative gain or losz on the hedging derivative
previously reported in cash flow hedge reserves is immediately transferred to other income,

Fair value hedge aceounting

For qualifying fair value hedges the change in fair value of the hedging derivative is recognised within other income in the
statement of comprehensive income. Those changes in fair valre of the hedged item which are attributable to the risks hedged
with the derivative instrument are refiected in an adjustment to the carrying value of the hedged item, which is also recognised
in other income. ¥f the hedging instrument expires or is sold, terminated or excreised, if the hedge no longer meats the criteria
for hedge accounting, or the Bank revokes the hedge designation, the difference hetween the carrying value of the hedged item at
that point and the value at which it would have been carried had the hedge never existed (the “unamortised fair value
adjustment”), is maintained as part of the carrying value of the hedged item and amortised to the profit or loss based on a

recaleulated effective interest rate,
Repurchase and reverse repurchase agreements

Securities sold under agreements to repurchase are retained within the rejevant security portfolio and accounted for accordingly.
The ebiigation to repurchase is recorded as a deposit, The difference between the sale and repurchase price represents interest
expense and is recognised in the profit or loss aver the term of the repurchase agreement. Securities held under reverse
repurchase agreements are recorded us advances. The difference between the purchase and sale price represents interest income
and is recognised in the profit or lose over the term of the reverse repurchase agreement,

Offsetting financial instruments

The Bank offsets financial assets und financial liabititics and reports the net balance in the balance sheet where there is a legaily
enforceable right to set-off and thers is an intention to settle on a net hasis, or to realise the asset and settle the Hahility
simuKaneously,

Asset quality
Impaired assets
Impaired assets consist of restructured assets, assets acguired through the enforcement of secirity and other impaired assets.

Other impaired assets means any credit exposures for which an impairment loss is requited in accordance with NZ IAS 39,
Dparagraphs 58 0 62, but is not a restructured asset or an asset acquired through the enforcement of security.

A restructuzed asset is any credit exposure for which;
=  the criginal terms have been chauged to grant the counterparty a concession that wonld not otherwise have been
avaifable, due to the counterparty’s difficulties in complying with the original terms;
»  therevived terms of the facility are not comparable with the terms of new facilities with comparable risks; ang
» the yield on the asset following testructuring is equal to, or greater than, the Bank's average cost of funds, or that a
loss is not otherwise expected to be ineurred,

Assets acquired through the enforcement of security arc those.real estate and other assets acquired in full or partial satisfaction
of a deht, :

Pust due assats

A past due asset is any eredit exposure where a counterparty has failed to make x payment when contractually due, and which is
not an impaired asset.

Assets under administration
An asset umder administration is any eredit exposure which is not an impaired asset or a past due asset, but which s to a
counterpatrty:

*  who isin receivership, liquidation, bankrupicy, statutory management or any form of administration in New Zealand;

or
= who isin any other equivalent form of volentary or involuntary administration in an overseas surisdiction.

Renegotiated assets

Arenegotiated asset is any credit exposure that would ofherwise be past due or impaired whose terms have been renegotiated,
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Impairment of financial ussels
Assels carried at amortised cost

An assessment Is made at each balance sheet date whether there is objective evidence that a financial asset or group of financial
assets is impaired. A financial asset or geoup of financla? assets is {mpaired and impairment losses are incurred if, and only if,

significant financial difficulty of the fasuer or obligor;

a breach of contract, such as a default or delinquency in interest or principal payments;

a concession granted to the horrower that the lender would not otherwise consider for econoemic or legal reasons;

refating to the borrower's financial difficulty;

it becoming probable that the borrower will enter bankruptey or ether financial reorganisation;

the disappearance of an active market for that financial asset because of financial difficulties; or

observable data indicating that there is a measurable decyease in the estimated future eash flows from a group of financial
asseis since the initial recognition of those assets, although the decrease cannot yet be Identified with the individual
financial assets in the group; including adverse changes in the payment status of borrowers in the group.

- ¥ % ¥ & 3 @

Firstly an assessment is made whether ohjective cvidence of impairment exists individually for financdial assets that are
individually significant, and individually or collectively for financial assets that are not individually significant, ¥ it is
determined that no ohiective evidence exists for an individually assessed financlal asset, whether significant or not, the assets
are included in a group of financial assets with similar eredit risk characteristics and collectively assessed for impairment. Assets
that are individually assessed for impairment and for which an impairment loss is or continmes to he recognised are not included
in a collective assessment of impairment.

If there iz objective evidence that an impairment loss on loans and receivables or held-to-maturity investments carried at
amortised cost has been incurred, the amount of loss is measured as the difference between the asset's carTying amount and the

contract. As 2 practical expedient impairment may be measured on the basis of an instrument’s fair value using an observable
market price.

The caleulation of the present value of the estimated future cash flows of a collateraliscd financial asset reflects the cagh. flows
that may result from foreclosure less costs for obtaining and seiling coliateral, whether or not foreclosure is probable, For the
purposes of a coflective evaluation of impairment, financial assets are grouped o1 the basis of similar credit risk characteristics
(i.e. on the basis of the Bauk's grading process that considers collateral type, past-due status and other relevant factors). Those
charactetistics are relevant to the estimation of future cash flows for groups of stich assets by heing indicative of the debtors'
ahility to pay all amounts gue aceording to the contractual terms of the assets being evaluated,

Future eash flows in a group of financial assets that are collectively evaluated for impairment are estimated on the basis of the
contractnal cash flows of the assets and historical loss experience for assets with similar credit characteristics,

When a loan is uncollectible, it is written off to the profit or loss. Such loans are written off after all the necessary procedures
have been completed and the amount of the loss has been determined,

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event

oceurring affer the impairment was recognised (such as an improvement in the debtors credit rating), the previously recognised
impairment loss is reversed by adjusting the allowance aceount, The amount of the reversal is recognised in the profit or loss,

Froperty, plant and equipment

Property, plant and eguipment are recognised in the balance shect at historical cost less accumulated depreciation and
impairment losses. Historical eost includes expenditure that is directly attributable to the acquisition of the items.

Property construction in progress is at cost and not depreciated. The property would be transterred to property, plant and
equipment depending upen the use of property upon completion of work.
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Subsequent costs ate included in the asset’s carrying amount or are recognised ag a separate asset, a5 appropriate, only when it
is probable that future economic benefits associated with the item will flow to the Bank and the cost of the item can be measured
relably. All other repairs and maintenance are charged to other operating expenses during the finaneial period in which they are
incorred,

The cost amount of property, plant and equipment less the estimated residual value is depreciated over their useful lives on a
straight line basis. The range of useful lives of the major assets is:

»  Purnitere and fittings {5-7 years)
*  Office equipment (3-5 years)
»  Computer equipment {3 years)

The asgets’ residnal vahes, useful lives and depreciation methods are reviewed and adjusted if appropriate at each balance date.

Agscety are reviewed for impairment at least annually and whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable, An asget's catrying amount is written down immediately to its recoverable amount if the asset’s
carrying ameunt is greater than its estitnated recoverahle amount. The recoverable amount is the higher of the asset’s fajr value
less costs to sell and value in uge.

Where the Bank expects the carrying amount of assets held within property, plant and equipment to be recovered principally
through a sale transaction rather than thraugh continuing use, these assets are clagsified ns held for sale.

Gains and losses en disposals are determined by comparing proceeds with carrying amount, These are included in other
Operating expenses in profit or loss.

Impuirment of non-finaneial assets

Asgets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets that are
subject te amortisation are reviewed for impairment whenever events or changes in tireumstances indicate that the carrying
amotint may not be recoverable, An impairment loss is 1ecoghised for the amount by which the assot's carrying amount excesds
its recoverable amotnt. The recoverable amonnt is the higher of an asset's fair value less costs to sell and value in use,

For the purposes of assessing impairment, nssets are geouped at the lowest levels for which there are separately identifiable cash
flows (cash-generating units), Non-financial assels other than goodwill that suffered impairment are reviewed for possible
reversal of the impairment at each reporiing date,

Intangible asgets

Intangible assets comprise computer software costs and computer software licences, Computer software licences are amortised
over their expected useful lives (three to four years) on a straight line basis.

Intangible assets are subject to the same impairment review process as property, plant and equipment, Any impairment loss is
recognised under operating cxpenscs in the profit or loss,

Taxation

Income tax on the net profit for the period comprises current and deferred tax. Income tax is recognised in the profit or loss
except fo the extent that it relates to items recognised directly within equity, in which case it is recognised directly in equity,

Current tax is the expected tax payable on the taxabie income for the period, using tax rates enacted or substantively enacted ag
at balance date after taking advantage of afl aHlowable deduetions under current taxation legislation and any adjustment to tax
payable in respect of previous financia) Years.

Deferred tax is provided using the balance sheet lability method, providing for temporary differences between the carrying
amounts of agsets and lizbilities for financial reporting purposes and the amounts used for taxation pttposes, The amount of
deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount of assets and
liabilities, using tax rates enacted or substantively enacted at balance date.

A deferred taxation asset is recognised only to the extent that it is probable (i.e. more kely than not) that & futsre taxable profit
will be available against which the asset can be utilised. Deferred taxation assets ave reduced to the extent that it is no Jonper
probable that the related tax henefit will be realised.

Deferred tax related to fair value re-measurement of available for sale financial assets, cash flow hedges and the revaluation of
non-current assets, which are charged or credited directly to equity, is slso credited or churged directly to equity and is
subsequently recognised in the profit or loss if and when the deferred gain or loss on the related asset or liability affects income.,
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1. STATEMENT OF ACCOUNTING POLICIES (Continued)
Provisions

A provision is recoguised in the balunce sheet when: the Bank has a present legal or constructive ohligation as a result of past
events; it is probable that an utflow of resources will be required to seitle the obligation; and a reliable estimate can be made of
the amount of the ohligation.

Contingent liabilitics and credit conmmitments

The Bank is involved in a range of transactions that give rise to contingent and / or future Jabiiities. The Bank discloses a
contingent Hability when it has g possible obligation arising from past events that will be confirmed by the oceurrence or non-
oeeurrenee of one or more uncertain firture events not wholly within the Bank’s control, A contingent Hability is disclosed when a
Present obligation is not recognised hecause it is not probable that an outflow of resources will be required io settle an
obligation, or the amount of the obligation cannot be measured with sufficient reliability.

The Bank issues commitments to cxtend credit, letters of credit, guarantees and other credit facililes. These financia]
instruments attract foes in line with market prices for similar arrangements, They are not sold or traded, The ftems generafly do
not involve cash payments other than in the event of defavlt, The fee pricing is set as part of the hroader customer credit process
and refleets the probability of default, They are disclosed as contingent lisbilities at their face value. The fair values of guarantees
are hot considered to be material,

Lenses

The leases entered into by the Bank are operating leases. The total payments made under operating leases are charged to other
operating expenses in the profit or loss on a straight-line basis over the period of the lease.

When sn operating lease is terminated before the lease perfod has expired, any payment required to be made to the lessor by
way of penalty is recognised as an expense in the period in which termination takes place.

Share capital
Shave Issue costs

Incremental costs directly attributable to the issue of new shares or options or to the acquisition of a business are shown in
equity as a deduction, net of tax, from the procecds,

Dividend distribution

Dividends on ordinary shares ate recognised in equity in the period in which they are approved by the Bank’s shareholders,
Dividends for the year that are declared after the balance sheet dute are dealt with in the subsequent events note.

Cash and cash equivalents

Cash and cash equivalents comprises cash, cash at bank, cash in transit and call deposits due from / to other banks, all of which
are used in the day-to-day cash management of the Bank,

Goods and Services Tax {GST)

The finuncial statements have been prepared so that all components are stated exclusive of G except where the GST is not
recoverable from the IRD, In these circumstances the GST component is recognised as part of the underlying item. Trade and
other reccivables and Payables are stated GST inclusive. The net amount of GST recoverahble from or payable to the IED is
included within these categories.

Cash flows in the cash flow statement include GST.

Employee benefity

Wages and salartes, annual leave and sick leave

Liabilities for wages and salavies, annual leave and sick Jeave aceruing to employees and expected to be settled within twelve
months of the reporting date are recognised and measured at the amounts expected to be paid when the liabilities are settied,

Lang service leaue

Liahilitics for long serviee leave, which are not expested to he setfled within twelve months of the balance sheet date arg
measured as the present value of estimated fature cash outflows from the Bank in respect of services provided by employees up
to balance date. Consideration is given to expected future wage and salary levels, cxpericnce of employee departures and periods
of service.

Profit-sharing and bonus plans
The Bank recognises a tinbility and an expense for bonuses and profit-sharing based on a formula that takes into consideration

the profit attributable to the Bank's sharcholders after certain adjustments. A provision is recognised where there ig a
contractual obligation or whete there js a past practice that has created a constiuctive obligation.
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;. STATEMENT OF ACCOUNTING POLICIES (Conﬁﬁugd)

Changes in accounting policies

There have been no other changes to aceounting policies in the year ended 31 March 20185,
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2. INTEREST

Interest income

Loans and advances 2,556
Government and local authority securities e
From other financial institutions 682
Balances with related partics - 72
Other securities B
Cash and liquid assets : -
Income from impaired assets s
Income from restructured assets o

Total interest income 3,310

Interest expense

Deposits by customers w2y
Debt securities issued -
Balances with related parties -

Total interest expense 727

3. OTHER INCOME

- Qther Income

Banking and lending fee income 125 123
Net commissions revenue Bz 8z
Paymoent services fee income e -
Bad debts rceovered L &
Net foreign exchange pains and commissions 1,126 1,152
Other revenye o 4
Total other ineome 3,333 1,364
4. OPERATING EXPENSES

Operating expenses
Auditor's fes:
~ Audit of annuai financial siatemenis 59 53
~ Review of half year financial statements 31 ig
Tax advisory services - &
Regulatory advisory services 52 12
Directors' feas . 18 21
Depraciation:
- Computer hardware 20 85
- Office squipment 9 32
- Fumniture, fittings, angd lsasehold 138 153
improvemeants
167 222
Employee benefits 1,428 1,246
Rental and isase costs 611 558
Other operating expenses BOS 636
Total operating expenses 3,172 2,807
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5. IMPAIRMENT ALLOWANCE

Individually Impalred assets
Batance at the beginning of the year 11 - 78 89

Charge to statement of comprehensive Incoma 3) - 25 22
Bacd debls written off -

Balance at the end of the year 8 - 103 i

Collective allowance for impalrment losses

Balanca at heginning of the year i5 itz 47 174
Charge to statement of comprehensive Income 3 21 3 27
Advances wiitten off

Total collective allowance for Impalrment 18 133 60 2M
losses

Balance at the beginniag of the year 19 43 63 125
Charge to statement of comprehensive Income {8) 43} 15 {36}
Pad debts written off - . & A
Balance at the end of tha yaar 14 g 78 i3]

Collective allowancs for Impair los
Baiance at beginning of the year
Charge to slalement of comprehensive income

Advances written off

66 36 110
46 11 64

[t =]

Tetat collective alowance for impairment 15 112 47 174
losses

6, TAXATION

Net profit/{ioss) before taxation 695 879
Tax calculated at & tax rate of 268% 195 246
Prior perlod adjustment 56 66
Recognition of tax josses {1371) {384)
Tax fosses utilised {251} {312)
Othar permanant differences - o
Taxation charge as per the statement of 131 da8a

comprshensive Income

Represented by:

Current tax " -
Daferred tax {131) {384)
Taxation charge as per the statenent of {131) {3B4)
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comprehensive incoms

The deferred tax charge in the staterment of
comprehensive income

comprises the following temporary differances:

Accelerated tax depreciation -

Allowances for impairment losses -
Other provisions =
Tax effect of change in tax rate -
Amorilsation of Intangibles W
Hecognised tax logses 384
Total temporary differences 131 384

The effective tax rate on the Bank's profit before tax has been calculated at 28%. Tax ioss beneflts not recognised in thess
financial statemants amounted to $ 41 8,000 at 31 March 2015 {31 March 2014 $801,000). The availabifity of these tax benefits
Is subject {o tha requirements of Income tax leglslation baing met,

7. GURRENT AND DEFERRED TAXATION

{payaireY racelvable
Batance at beginning of the year - -
Prior period adjustment

Tax on profits/{losses) taken o reserves = =
Transfer from deferrad tax - -
Tax return adjustments - .
Related party purchase of tax losses
Tax refundsd - A

Balance at end of the year A -
Deferred tax

Balance at beginning of the ysar 816 432
Prior period adjustment = .

Temporary differences for the year - -
Tax on losses taken directly to reserves - -

Tax effect of change In tax rate w i
Credit to current tax 131 384

Balance at end of the year 847 816

Deferred Income tax assets

Cash flow hedges % '
Other provisions and accryals = .

Other temporary differences . w

Allowance for loan impairment - P

Total assets - -

Deferred income tax HabHities

Acceleraied {ax depreciation - n
Net commissions receivable - w
Intangible assets - .

Total liabilitles “ -

Net deferred taxation . 847 816

Recoverable within twelve months _ 434 336

Racoverable after twelve monihs 513 480

8. CASH AND CASH EQUIVALENTS

Cash on hand 253 414
Cash with centrat banks v
Call and overnight advances io financial institutions 4,908 4,243
Total cash and cash equlivalents 6,159 4,667
Curent 5,159 4,857
Non-Currant -
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8. DUE FROM OTHER FINANCIAL INSTITUTIONS

8hort term doposits 14,300 9,300
Other term deposits 3,500 8,000
Total amount dua from other financial Institutions 17,800 17,300
Current 17,800 17,300
Non-Corrant - <

10. LOANS AND ADVANCES

Residential mortgage loans 38,178 27,869
Corporate exposures 5,364 11,287
Othar sxposuras 5,861 4,193
Allowance for impalrment losses {312} {263)
Total net loans and recelvables 48,081 43,096
Currant 6,672 7,894
Non-Current 42,408 35,202

11. PROPERTY, PLANT & EQUIPMENT

At cost 195~

Acturmulated depreclation {156) {80)

Opening carrying amount 39 24

Additions 3 i - - R
DISPOSﬁ?S - 4 v . -
Depreciation (20 {9 {138} - {1867)
Closing carrying amount 22 81 485 - 598
At cost 158 170 1,100 - 1,468
Accumaglated depreciation {176) {88) {605} - (870}
Closing eartying amount 22 81 ) 495 - 5898

" Atcost 170 1,083 - : 1,444
Accumulated depreciation {i21} {48} {312 - (481)
Opening carrying amount 70 122 771 - 953
Additions ' 4 - 17 o 2%
GST refunded on cost - - = -
Depreciation {a5) (32 {155} - (222)
Closing carrying amount 38 90 633 - 762
At cost 185 170 1,100 - 1,465
Accumntlated depreciation {156} {80} {467) - - (703
Closing carrying amount a8 90 633 - 762
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12, OTHER ASSETS

Qther recefvablas ' = 65 Y]
Commisslons receivable - =3
Interest receivable 281 32
Trade and other recelyables 346 354
Current 346 a54
Non-Current ) B i

13. BALANCES WITH RELATED PARTIES

Cash held with related parties : - o =
Amounts dus from related pariles 3,400 2,718

Total balances due from related parties 3,400 2,718

Current 3,400 2,718
Non-Current -

Amounis due o refated parties 980 1,337
Total balances due to related parlies 980 1,337

Custent 980 1,337
Non-Current -

14, DEPOSITS AND OTHER BORROWINGS

Retail deposiis 32,402 25,288
Who'esale deposits - -
Other - =
Total deposits 32,402 25,288
New Zealand : 32,402 25,288
QOverssas - <
Cuirrant 30,233 23,915
Non-Current 2,089 1,373

15. OTHER LIABILITIES

L
. e

Empioyes entiflements ) ' ' ' 8 11
Other payables and accruals 188 150
Total other Uabilities 206 161
Currant 208 161

Non-Current . @
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16. EQUITY N ‘

Equity

Share capital 40,000 40,000
Aetained sarmings 3,743 2,917
Total equity 43,743 42917

Share capltal — issuad and pald up

Cpening bafance 40,000 40,000
Shares issued .. -
Balance at end of the year 40,000 43,0006

Number of shares ) L .
" Numbér.of shares at the stait of the year 40,000,000 40,000,000

Shares issued ' ™~ -

Number of shares at the end of the year 40,000,000 40,006,000

All shares have equal voting rights and share equally in dividends and any profits on winding up. Shares do hot have a par
value.

17. ASSET QUALITY

Nelther past due nor impaire

Strong 4,878 38,177 51 43,106
Goot/Satisfactory 951 - 5,193 6,144
Weak il = - -
Tatal neither past due nor Impaired 5,829 38,177 5,244 49,250
Past due assets not Impaired
Less than 30 days past due 24 1 7 32
At teast 30 days but lass than 80 days past dus i - -
Atleast 80 days but less than 90 days past due - - R -
At feast 90 days past due s = tmi
Total past due assets not Impalred 24 1 7 32
Individually impaired assets
Balance at beginning of the year 11 ' - 78 89
Addltions v - 25 25
Amounts written off o - ES -
Deletions {3} - - e
Amounts writtan off
Yotal Indlvidually Impaired assets 8 0 103 111
Tetal gross loans and advances 5,861 38,178 5,354 49,393
Individually assessed provisions .
Balance at beginning of the year 11 « 78 89
Chargedf{cradit) to the statement of comprehensive
Income: {3 - 25 22
New provisions = - -
Amounis recovered - - S v
Reversals of praviously recognised impaiment
fosses - e = = -
Amounts written off i - -
Balance at end of the vear 8 = 103 111
Collgctively assessad provisions
Balance at baginning of the year 15 112 47 174
Charged (credit) to the statament of comprehensive 3 21 3 27
income - - & -
Balance at end of the year 18 133 50 201
Total provislons for Impairment losses 26 133 153 312

Total net ioans and advances 5,835 38,045 5,201 49,081
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17, ASSET QUALITY (Contintied).

The Bank does nat have any restructuredfrenegotiated assets, any gnancial, real estate or other assets acquired through
security enforcement or any other assets under administratlon as at 31 March 2016. Therefors, tha Bank does not have any
such eollateral sold or re-pledged and not having an obligation to return if.

Undrawn balances en lending commitments to counterparfies within the impalred asset category were $nil as at 31 March 2015,

Thare has been no interest revenue foragone on restructured, individually impaired or greater Than 80 days past due assets
during the year ended 31 March 2015.

17. ASSET QUALTY

“Nelther past due nor impalred :
Strong 1,557 27,506 3,567 32,660

Good/Satistactory 2624 B4 7.189 10,177
Weak K - 433 433
Total neither past due nor impaired 4,181 27,876 11,219 43,270
Past due assets not impaired
1 os8s than 30 days past due - - e
At least 30 days but less than 60 days past dua = 1. =
Atleast 60 days but less than 90 days past due = = - o
At least 80 days past due > . i -
Total past due asseis not Impaired . - ki -
Indlvidually impalrad assels
Balance at beginning of the year 19 424 456 898
Additions - + 23 23
Amotints writton off ' - - e T
Deletlons (8) {424) {400} {832)
Amounis wiltten off - i g -
Total individually impaired asseta 1 & 78 &g
Total gross lvans end advances 4,192 27,870 11,257 43,359
individually assessed provisions
Baiance at beginning of the year 19 43 63 125
Chargedf{credit) to the statement of comprehensive
Income: 62} {43} gt {51)
New provisions - 15 15
Amounts recovered B - u -
Reversals of praviously recognised impairmant
josses *= - - .
Amounts wiitten 0ff il ~ -
Baiance at end of the year 11 - 78 29
Coliectively assessed provigions .
Balance at beginning of the year 8 66 36 110
Charged (credit) to ihe statement of comprehensive ? 46 i1 64
incomsa
Balance at end of the year - 15 112 47 174
Tolal provisions for lmpairment losses 26 112 125 263
Total net loans and advancos 4,166 21,758 11,172 43,096

The Bank does not have any restructured assets, any financial, real estate or other assets acquired through security
enforcement or any other assets under administration as at 31 March 2014. Therstore, the Bank does not have any such
coliateral sold or repledged and not having an obligation to retum it.

Undrawn balances on lending commitments e counterparties within the impaired asset category were $nil as at 31 March 2014.

There has been ne interest revenue foregone on restructured, individually Impaired of greater than 50 days past due assels
during the year anded 31 March 2614,

18, TRANSACTIONS WiTH RELATED PARTIES

The Bank is wholly owned by the Bank of Baroda, a Bank Incorporated in india, All related party transactions are conducted on
nosmal commercial terms and gonditions. No related party dabts have been wiltien off or forglven during the year.
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TRANSACTIONS WITH RELATED PARTIES (Continuad).

Key Management Personnel

Key management personnel are defined as being the Directors and senior management of the bank. The information relating o
the key management personnel disclosed includes wransastions with those individuals, their close famlly members and their
controlled entlties.

Salaries and other short-termn benetits ] T 1170 T
Total key management compensation 1,170 1,007

Durlng the period, the Bank accepted depasits from the key management personnel. These wera entered into in the normal
course of the business and are at interast rates prevaliing at the time for comparabla transactions with other parties,

Guarantee

The Company's uitimate parent company is Bank of Baroda {india}, an indian incorporated bank {80B). BOB is subject to
regulatory oversight by the Reserve Bank of India and the Government of India. BOB is not a New Zeafand registered bank and
is not subject 1o reguiatory oversight by the Resetve Bank of New Zealand.

As at the 31 March 2015, the Government of India held 57.53% of tha total shares In BOB (31 March 2014: 56.26%). The
romaining 42.47% (31 March 2014:43.74%) of the shares in BOB are hald by public sharsholding {governad by the laws of
india}. BOB shares are listed on both the National Stock Exchange {india) and on the Bombay Stock Exchange {India).

The obilgations of the Bank are guaranteed by BOB. There are no leglslative, reguiatory or other restictions of a legaliy
anforceable nature in India (BOB's country of incorporation) that may materally inhibit the lega! abliity of BOB to provide
material financial suppor to the Bank. As at 31 March 2015, all the obligations of the Bank are guaranteed by BOB.

BOB has the fellowing credit rating applicable to #5 long-term senior unsecured obligations (payable in INR):

Rating agency Current rating Qualifications  Rating change in the last 2 Years

Moody's Investor Services Limited Baald Nl On 13 December 2012, credit rating outlook from
stable fo negative and on 16 August 2013 from negative
1o stable

fFitch IBCA, Inc. BBB- Wil On 18 Juna 2012, credit rating outlook fom stable to

nagative and on 14 June 2013 from negative to stable.

Further, on 3° September 2014, it kept the rating &
outleak unchanged

BOB guarantees due payment of all indebledness of the Bank to the Bank's depositors and other craditors.
G There are no limits an the amount of the chligations guarantesd.
{iny There are no materlal conditions applicabla to the guarantee, other than non-performance by the Bank,

{iif} There are no mateslat lagistative or regulatory restrictions in indla (BOR's country of incorporation) that would have the
effect of subordinating the claims of tha Bank’s creditors under the guarantee to other ¢laims on BOB ina winding up of
BOB.

{iv) The BOB guarantee does not have an explry date.

Other related party transactions

The Bank holds foreign currency (USD) cash deposits with subsidiaries othar branches of BOB group, these deposits are
Interest bearing:

“USA, New York branch

Singapore branch - -
Kenya 1,336 1,154
Uganda 1,935 1,154
Total balance 2,670 2,395
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TRANSACTIONS WITH RELATED PARTIES (c’Zliunued).

As at 31 March 2015 the total interest earning on these deposits was $58,000 (31 March 2614 $54,000). Other transactons
include deposits and withdrawals with other related parties. The net amount in deposits are $ 275,000, {31 March 2074:
$84,000).

The Bank also holds the foliowlng forsign currency nostro current accounts with other members of BOB group and other refated
parties, these accounts are non interest bearing:

USA, New York branch (USD)
‘India, Mumbal Main office {INR)

LK. London branch {GBP)

Belgtum, Brussels branch (EURO}
Fiji, Suva branch (FJD)

Australia, SBI, Sydney branch (AUD}
Total nostro batance

730

The Bank alse has Vosiro current account balances owing to its parent company, Bank of Baroda (Ingfia)} of $978,000 and Bank
of Baroda {Fij}} of $2,000 (31 March 2014: Bank of Baroda (india} $1,334,000 Bank of Baroda (Fiji} $3,000} that are non interest
bearing.

18, CONCENTRATION OF CREDIT RISK

The following table breaks down the Bank's main credit exposure at thek carrying amounts, as categorised by the indusiry
sectors of its counterparties. Industry analysis as at balance date is as foliows. For furiher details on how credit risk Is managed
and refer to note 33.

New Zealand.
Government I -
Finance 22,384 18,689
Households 38,178 29,758
Transport and slorage W -

Communications - =
Electricity, gas and water = -
Construction 2,306 3,918

Properly services 2,426 1,572
Agricuiture - -
Health and community services 1,011 1,050
Personal and other services 2,787 3,398
Retall and wholesale trade 2,221 3,147
Food and other manufacturing 464 518
Overseas

Financa, Invesimerit and insurance 2,870 2,395
Less allowance for inpaiment losses {312) (263}
Total financial assels (interest bearing) 74,135 64,180
Finance {non-interest beaying} 1,052 3,845
Others (non-interest bearing) 346 -
Total net financlal assets 75,533 68,125

An analysis of financlaf assats by geographical area at balanca date is as foliows

New Zealantl :
Upper North Istand 60,257 34,585
Lowser North Island ) 11,836 27,453
South Istand - -
QOversaas il
USA 433 87
Singapore A £2
india 260 -
UK 16 -
Belgium i2 A
FiJi 13 3
Australia & S
Kenya 1,335 1,154
_Uganda 1,335 1,154
Total financial assets 75,533 64,443
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19. CONCENTRATION OF CREDIT RISK (Continued).

Maximum exposure to credit risk before collateral held or other credit enhangements

Loans and advances 43,

Balances with related paries 2,718
Due from other financial Institufions 17,300
Derivative financlal Instruments -
Financial assets held for trading - -
Available-for-sale assets - -
Cash and eash sguivaienis 4,908 4,657
Other financial assels 348 354
Total gross financiat assets 76,845 68,388
Allowance for impairment logses (312) (263)
Total net finaneial assets 75,533 68,125

20. CONCENTRATION OF FUNDING

Cencentrations of funding arise where the Bank is funded by industries of a simiar nature or in parficular geographies. An

analysls of financial iabilities by indusiry sector and gecgraphy at balance data is as follows:

New and
Transport and siorage

Financing investment and insurance
Electrigity, gas and water

Food and ather manufactusing
Construction

Government, local authorifles and services
Agriculture

Health and community ssrvices

Personal and other services

Property and buslness services

Education

Retail and wholesale trade

Othar 2,829

2,002
Households 25,05 21,194
Querseas .
Amounts due to related patties B
Total financial iiabilities {interest bearing) 28,744 23,196
Households (non-interest beasing) 3,658 2,253
Cthers {non-interest bearlng) 206 -
Overseas
Finance {non-interest bearing) 980 1,337
Total finangial liabilitles 33,588 26,786

21. LEASE COMMITMENTS

Operating lease commiiments under non-canceliable
operating leases:

Not later than 1 year 42: 383
1-2 years -’331 ggg
2-5 years o e
5+ years

Total 1,668 1,876

22. CAPITAL COMMITMENTS

As at 31 March 2045 there are no material outstanding capital commitments (31 March 2014: Nil).
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23, CONTINGENT LIABILITIES

_Cantingent labilities

Performanceffinancial guaraniees issued on behalf of : 950 650
customers

Total contingent liabilities 950 850
Undrawn Commitmenis 4,582 2,682

24. SUBSEQUENT EVENTS AFTER BALANCE SHEET DATE
There were no subsequent events after balance dale. (31 March 20142 Nil)

25. INTEREST RATE SENSITIVITY

The tables below summarise the Bank's exposure 10 Interest rate risk. it includes the financial Instruments at canying amounts,
categorised by condractual re-pricing. For further details on how interest rate risk [s managed refer to Note 33.

Financial assets

Cash and cash eguivalenis 5,159 575 4,584 - - - -
Duse §rom other financia) insfitutions 17,800 - 14,300 500 3,000 N v
Loans and advances 43,081 -~ 26,650 543 5,701 16,187 -
Balances with related parties 3,400 730 2,670 L & = -
OCther financial assets 346 346 - - - - -
Total financial assets 75,786 1,651 48,204 1,043 8,701 16,187 -

Financial iabilities
Due to other financial institulions

Deposits and other borrowings 22,402 3,668 19,787 4117 2,77 852 1.237

Due to related pariies 980 980 - - - -

Other tinancial fabilities 206 206 - - - - >

Total financiat liabilitles 33,588 4,844 19,787 4117 2771 852 1,217

On-halance sheet gap

Net effactive intorest rate gap 42,198 {3,193y 28417 {3,074) 5,930 15,336 {1,217}
KPMG
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25, INTEREST BATE SENSITIVITY (Continued).

Financilal assets

Cash and cash eguivatents 4,657 3,268 1,389 . - - -
Due from other financial instilutions 17.300 - 9,300 4,000 4,000 - -
Financlal assets held at fair valus

through profit or loss = - - - - i b
Available-for-sale assets - - ® - - - “
Loans and advances 43,095 - 38,343 106 1,627 3,120

Balances with refated paries 2,748 323 2,308 . a7 -
Ofner financial assets 354 364 - - - - -
Total financial assete 68,125 4,945 51,340 4,106 5,614 3,120 -
Flnanclal Habllities

Bys 10 other financial institutions - - - - - - -
Financiat liabilities held at fair valua
through profit or loss

Deposits and other berrowings 25,288 2,092 16,294 4,337 1,192 763 610
Debt secusities issued - - - . - - -
Term subordinated debt - - - - . . -
Due 1o refated parties 1337 4,337 - - - - -
Other financiat Kablites 161 161 - - - . .
Total financial liabilities 26,786 3580 16,294 4,337 1,192 763 610

On-balance sheet gap
Net derivative rotlonal principals - - - - .
Net effective inferest rate gap 41,339 355 35,046 (231) 4,422 2,357 {810}

26. FINANGIAL INSTRUMENTS BY CATEGORY

Financial assels

Cash and cash equivalents 5,159 os - 5,168
Due from other financial institutions 17,800 .. - s - 17,800
{ oans and advances 49,081 - - - - 48,081
Balanices with related parties 3,400 - - ! - 3,400
Cther financial assels 346 - - ¥ = 346
Total financial assets 75,786 - - - - 75,786

Financlal liabilitles
Due to other financial institutions - ey - . :-,
Deposits and other botrowings - - “ 32,402 32,402

Due to reiated parties - - - 980 980
Other financial liabilities e - 206 : 2086
Total financial Hlabilities n. - - 33,588 33,588
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*FINANCIAL INSTRUMENTS BY CATEGORY {Continued).

Financial assets

Cash and cash equivalents 4,657 - - = 4,857
Due from other financial institutions 17,300 - . - - 17,300
Financial assets at fair value through profit = =
Qrioss - - - - = R
Loans and advances 43,006 B EH 43,086
Balances with reialed paitles 2,718 : - = - 2,718
QOther financlal assels 354 - - o - 354
Tolal financial asssts 66,125 - - - 68,125

Financiat labliitias

Due to other financial Institutions - -.-' w . - v
Financial Habiities at faér value through :

Profit or ioss = - - - -

Deposlts and othar borrowings : ® y - 25,288 25,288
Debt securities issued - . - - -
Term Subordinated debt - - " £ = -
Due to related parties - » 1,387 = 1,337
Other financiat Habllities - - - 161 = 161
Total finanelal Habilitias £ w - 26,786 - 26,788

27. FOREIGN EXCHANGE RISK

The Bank takes on exposure o the effects of fluctuations in the prevailing foreign currency exchange rates on its financial
pos'tion and cash flows. The board sets Emils on the jeval of exposure by currency and in aggregate for ovemight posifions,
which are menltored dally. The table below summarises the Bank’s exposure to foreign currency exchange rate risk as at year
and. Included In the table are the Bank’s financial instruments at carrying amounts, categorised by currency.

Financlai aseets

Cash and cash equivaients e - - a1 - 81
Due from cther flnancial institutions ax 3 = = ey o #
Loans and advances : = + 42. 42
Balances wlth related parfies i3 16 12 250 3,103 i 3,400
QOther financial assels - - - - - -
Total Hnancial assets 13 16 12 250 3,226 i} 3,523

Financlal lHahilities

Dusa to other financial instifutions - - . - - .
Deposits and othey borrowings - - “ - 3,178 - 3,178
Other financial liabilies - - - - R

Due to refated parties - - - - . - -
Totaf tinanciat Habilities - - - - 3,178 = 3,178

Net on batance sheet financlal position 13 16 12 250 43 G 345
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27. FOREIGN EXCHANGE RISK (Continued).

Financial assels

Gash and cash eguivalents - - = - 1,263 1,263
[ue from other financial instikiions - - - - - - -
Financlal assets at fair value through profit

or loss - ¥ - v - - -
Available-for-sale assels - . = - . e -
Loans and advances - - - - 203 - 203
Balances with related partles 19 14 14 46 2,608 19 2,718
Other financlal assets - - - - - - -
Totat financial assets 19 14 14 46 4,072 15 4,184

Financial liabllities

Due {o other financial institutions - - - s - -
Deposits and other borrowings - - - - 3,810 i 3,810
Debt securities issued - ¥ - - - . -
Term subordinated debt . - = - - - .
Ciher financlaj Habilities - u - i - - -
Due to related parties - - Lom . - s .
Total financial liabilities = - - - 3,910 - 3,910

Net on bhalance sheet financial position 19 14 14 46 162 19 274

28. LIQUIDITY RISK

Tha Bank’s pollcles for managing liquidity are sat out In Note 33.The tables below summarises tha cash flows payable or
receivable by the Bank under non-derivative financial llabliitles by remaining contractuaf maturities at the balance sheel date.
The amounis disslosed in the table are contractual undiscounted cash flows and is not disclosed based on expected cash flows.

‘Financlal asséls

Cash and cash equivalents 5,159

ek - = e 5,159
Due from other financial institutions v 14,338 3,678 = - 17,916
L.oans and advances = 1,197 6,645 15,886 55,238 78,964
Bue from reiated parfies 730 2,680 = B 3410
Other financial assets a46 = - - - 346
Total financlal assels 6,235 18,215 13,223 15,888 55,236 105,795
Financial Habillties
Due to other financial institufions et - - -
Deposits and other borrowings 3,658 19,825 7.925 2,207 g9 33,734
RDue to related pasties 280 B e = - 280
Other financial liabili%es 208 ) - - - - 206
Total financlal lahillties - 4,844 18,825 7,925 2,227 99 . 34,920
Net non derlvative cash flows 1,391 {1,610} 2,298 13,669 55,137 70,878
Derivative cash flows
Interest rate derivatives
Forelgn exchange darivatives
TFolal
Off balance sheet cash flows
Finaneial guarantess % - 800 150 - 950
Total r. - 800G 150 » 850
Net cash flows 1,399 {1,610} 1,498 13,508 55,137 69,837

) e



BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2015 C T :

23, LIGUIDITY RISK {Contlnyed).

Flnaricial assety '
Cash and cash egulvalents 4 657 - - - 4,657
Due frem other #inancial institutions s 9,441 8,253 - - 17,604
Flnanclal assets at fair value through profit

orless - - - - w o
Avallabte-for-sale assets a - - K} - -
Loans and advances “ 5,238 5,778 12,644 41,284 64,924
Due from related pariles 323 2387 88 - - 2,778
Other financlal assets - 354 - = - 354
Total financiat assets 4,980 17,400 14,119 12,644 41,264 40,467
Flnanglal #abitities

Due to other financial insttullons 5 & - - - -
Financial liabilities at falr vatue through

profit or loss - - - -
Deposits and other borrowings 1,867 16,6292 5,724 1,500 e 25,720
Debt securilies issued - - - i s i
Term subordinated debt - - - A -
Due to relatad parties 1,337 3 - 1,337
Othor finrancial iiabiiities = 161 - - = 161
Total financial Habllities 3,204 16,790 5,724 1,500 - 27,218
Net nion derivative cash Hows 1,776 610 8,395 11,144 41,264 63,189
Darivative cash Hows

Interest rate derivalives “ “ - . - -
Foraign exchange derivailves - - - e, - -
Total » - - e - -
Off balance sheot cash flows

Financiat guarantees - - 250 400 - 650
Totat - - 250 400 - 650
Net cash fiows 4,776 610 8,145 16,744 41,264 62,539

29, SENSITIVITY ANALYSIS

The tables befow summarise the post-tax sensitivity of financial assets and liabitities to changes in three risk variables, interest
rate, currency and credit Heks. The market value of the assets and liabilities were used as the basis for the analysis and
financial modeling was used to determine the impact on those vaiues of changes in each risk scanario. The sensitivity analysis
is performed based on the reporting of interest rate risk and foreign currency fisk Internally to key management personnel and
reprasents management's assessment of the possible change in Interest rates and foreign exchange rates.

Flnancial assets

Cash and cash equivalents 5,155 i4) 4 . {4 4
Balances with related pariies 3,400 2) 2 {2 2
Due from other financial institutions 17,800 {10) 10 {i0) 10
Loans and advances 49,081 {(26) 26 {26} 26
Other financlal asset 346 =

Totail financial assets 75,786 {42y 42 (12) 42

Flnanclat liabilitles
Due to cther fnancial institutions -
Due to retated parties 080 -

Daposits and other borrowings 32,402 21 (21} . 21 1)
Other financial Eabllities 208 - - . L
Total financial Habliities 33,588 21 {21) 21 (21}
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29. SENSITIVITY ANALYSIS {Continued).

Financlal assots

Cash and cash equivalents 4,657 {1) 1 {1) 1
Balances with related parties 2,718 2 2 {2 2
Due from other financia! institutions 17,300 (t2) 12 (12} 12
Financial assets at fair vatue through profit or loss - e - -
Available-for-sale assets R - - = -
Loans and advances 43,096 (33) 33 (33} a3
Other financial assels 354 - . - .
Total financial assets 68,125 {48) 48 {48) 48
Financial Habilitles

Cue to other financial institutlons - - - - -
Dua to related parties 1,337 - s “ -
Financial Babilitles at falr value through profit or

ioss o & - - #
Deposits and other bamowings 25,088 18 {18) 18 (18}
Debt securities ssued - - e B -
Tarm subordinated debt '-' - - - -
Other financial liablities 161 - - - -
Total flnancial llabilities 26,786 18 {18} 18 {18}

Financlal assets

Cash and cash equivalents 5,159 {8) 8 {8 8
Balances with related partles 3,400 (340} 340 {340} 340
Due from other financial institutions 17,800 - e - -
Financlal assots at fair value through profit or loss B - " < -
Availsbig-for-sale assets “ - - - -
Loans and advances 49,081 {4} 4 {4) 4
Other financiat assets 346 - s - -
Tolal financial assets 75,786 {352) 352 {352) 352
Financial liabHities

Due to other financial institutions = - s - -
Due to related parties 980 B . - -
Financlal Hablfities at falr valua through profdit or N

inss - . R .
Depesits and other borowings 32,402 {318} 318 {318) 318
Debt secunities Issusd < - i =
Term subordinated dabt - - g -
Other financiat iabliities 206 - o -
Total financiaj liabilities 33,588 {318) 318 {318} 318
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29. SENSITIVITY ANALYSIS {continue)

Financial assels

Cash and cash equivalents 4,657 126 {1286} 126 {128}
Balances with ralatad pariies 2,718 272 {272} {272)
Due from other financial instifutions 17,300 - - -
Financial assats at fair value through profit or loss - “ s -
Avaiiable-for-sale assels = - & . -
Loans and atdvances 43,096 20 {20} 20 {20)
Other financial assets 354 - - - -
Total Hnanclal assets 68,125 418 {418} 418 {418)
Financial ilabiiities

Due to other financiai Instiiutions = - . - -
Due to refated partles 1,337 e - i -
Financlat llabilities at fair value through protit or

loss - T - = -
Deposits and other borrowings 25,288 (391} 3ot (391} 33
Debt securifies issued = e = e -
Term subordinated debt - & Cal A -
Gther fingnclal Habilitles 161 e = -
Totel financtal iiabilities 26,786 {391) 391 {391} B

30. FAIR VALUE OF FINANCIAL INSTRUMENTS

FInanclal assefs

Cash and cash equivalenis 5,158 5,159
Balances with related parties 3,400 3,400
Due from othar financlal institutions 17,800 17,800
ioans and advances 49,081 49,236
Other assels 346 346
Total financial assets - 75,786 75,941

Financial liabilities
Due to other financial institulions v =
Due to related partles 380 80

Deposits and other borrowings 32,402 32,448
Cther financlal liabllitles 206 206
Total financlal Habliles 33,688 33,364

e
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30. FAIR VALUE OF FINANCIAL INSTRUMENTS {Contlnued).

Financial assets

Cash and cash agqulvalents 4,657 4,657

Balances with related pasties 2,718 2,718

Due from other financial instituticns 17,300 17,300

Financiai assels at fair value through profit or loss i .
Available-ior-sale assels F =
Loans and advances 43,096 43,096

Other agsats 354 354

Total financial asseis 68,125 68,125

Financlal Habliltias

Due to other financial institutions " -
Due fo ralated padies 1,337 1,337

Financial fiabifities at fair value through profit or

loss - ‘-
Deposits and other borrowings 25,288 25,317

Debt sacuritios issued ;
Term subordinated debt -
Cther financiat liabliilies 161 161

Total financlal Habllitles 26,786 26,815

Falr vaiue estimation

For financial instruments not presented In the Bank’s batance sheat at their fair value, falr value s estimated as follows:

Cash and cash equivalents

Far cash assets, the carrying amount is equivalent to the fair value as assets are short tem in naiure.

Loans and advances

For varighle rate feans and advances, the camying amount is a reasonable estimate of fair value. For fixed rate loans and
advances, fair vafues have beer estimated using a discounted cash flow modsel with reference to market interest rates, and
rates of estimated credit losses,

Other financial assels

For other financial assets, the carrving amount is approximately equal to the fair value,

Deposits by customers

Far fixed term deposits by customers, fair values have been astimated using a discounted cash flow modet with reference to
market interast rates. For other deposits by customers, such as call and variable rate deposlis, the carrying amount is a
reasonable estimate of fair value. :

Due tolfrom related parties

For due toffrom related parties, carrying amounis in the balance sheet are a reasonable estimate of falr value for these assels.
Other financial Habilities

For other financial liabilities, the carrying amount is equlvalent to the fair value.

impaired and past due assets

For non-accrual and restructured impaired assets as wel as past due loans, the fair values are estimated by discounting the
astimated future cash flows using current market interest rates incorporating an appropriate risk factor of, where such loans are
coliateralised and have been written down to the current market value of the coliateral, the estimated fair value is based oo the

written down carrying value,

The following table provides an analysis of financial Instruments not measured at falr value. The financial instrumente are
grouped into Level 1 to 3 based on the degree to which the fair value is observable.

KF

@D 1



BANK OF BARODA {NEW ZEALAND) LIMITED
NOTES TC THE FINANCIAL STATEMENTS
For the year ended 31 March 2015

30. FAIA VALUE OF FINANCIAL INSTRUMENTS {Continued).
Level 1; Quoted markat price

{evel 1 input are quoled prices In active markets for identical assets of liabilities that the entily can access at the measurement
date. :

Level 2; Valuation technique using obsarvable inputs

Level 2 inputs ave inpuls other than quoted market prices included within Levet 1 that are observable for the asset or Fability,
either directly or indirectly.

Level 3: Valuation technlque with significant unobservable inpuis

Financial instruments vaiued using valuation techniques whero one or more significant inputs are unobservable.

As at 31 March 2015 fevel Level 2 Lovel 3 Total
$600 3000 $0G00 $600
Cash snd cash equivalants - 5,159 - 5,159
Baiances with Belated Parties - 3,400 - 3,400
Due from other Financial - 17,800 - 17,800
Instifutions
Loans and Advances - - 49,236 49 236
Cther assets - 346 - 346
Totat Financial Assets - 26,705 49,236 75,941
Due o refated partios - 080 - 980
Daposlts and borrowings - 32,448 - 32,448
Dun to other financial Institutions - 206 - 208
Total Financlal Llahilitles - 33,834 - 33,634
As at 31 March 2014 Level 1 tevel 2 Level 3 Total
5000 2000 $000 $000
Cash and cash equivalents - 4,657 - 4,657
Balances with Refated Parlies - 2,718 - 2,718
Duie from other Financiat - 17,300 - 17,3006
Insiltutions
Loans and Advances - - 43 096 43,096
Other assets - 354 - 354
Total Financlal Assets - 25,029 43,086 68,125
Due o related parlies - 1,337 - 1,337
Deposits and borrowlings - 25,317 - 25,317
Due 1o other financial instiulions - 161 - 164
Total Financial Ligblilties - 26,815 - 26,816

Transfers between levels of fair value hlerarchy are detarmined at the end of the reporling period. There have been no transfers
between Level 1 and Level 2 during the year. Thers have aiso been no transfers info/out of Level 3 during the period ended 31
March 2015 (2014:5nif).

31. CREDIT EXPOSURE CONCENTRATIONS

Credit exposures to individual counterparties

Cradit exposure concentrations are disclosed on the basis of aciual exposures and gross of set-offs. Peak end-of-day aggregate
cradit exposures have been caleudated using the Bank's tler ane eapital at the end of the quarter,

The number of individual counterparties, excluding connected persons, where the period end and peak end-of-day aggregate
actual credit exposures, net of Individual credit impairment allowances, equalled or exceeded 10% of the Bank's shareholkder's

equity:

« as at 31 March 2015 was nil (31 March 2014:nil}, and
o in respect of peak end-of-day aggregate credit exposure for the full year ended 31 March 2018 was nil {31 March

2014:nl).
o .
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31, CHREDIT EXPOSUHE CONCENTRATIONS (Continued).

Credit exposures %e individual counterparties (not being members of a group of closaly related counterparties) and %o groups of
closely related counierpariies exclude exposures 1o connected persons, ko the central government of any country with a tong-
term credit rafing of A- or A3 or above, of its squivalent, of o any bank with a long-term credit rating of A- or A3 or above, orits
aquivalent. These calculations relata only to exposures held in the financiat records of the Bank and wero calculated net of
individually assessed provisions.

Credit exposures to connected persons

‘The Reserve Bank of New Zeatand defines cannected pergons to be other members of the BOB Group and Directors of the
Bank. Cresdit exposures to connected persens are based on actual credit exposures rathet than intema! fimits, The Information
on credit exposure to connected parsons has been derivad In accordance with the Reserve Bank of New Zealand's Connected
Exposures Policy (BS8). Peak end-of-day aggregate credit exposures to connecled persons expressed as a percentage of Tler
One Capitat of the Banking Group has been derived by detetmining the maximum end-of-day aggregate amount of credit
exposure over the relevant three-manth period and then dividing that amount by the Bank’s Tier One Capfial as af the end of the
perlod. The raling-contingent limit, which 1s applicable to the Bank as at balance date, is 15%. There have been nio changes o
the timit during the periad. Within the rating-cortingent fmit there is & sub-limit of 16%, which applies to non-bank connected
persons. The aggregate credit exposures below have been calculatod on & gross basis, net of individua! credit impaiment
aflowances and exclude advances to connected persons of a capital nalure. There are no individual impairment credit
allowances against cradit exposures to connected persans nor are there any contingent exposures asising from risk fay-off
aangements to connected persons as at 31 March 2015,

Credit axposures to connected

persons 2,420 3,277
As a percentage of Tier One Capital of

the Bank 6% 8%

Credit sxposuras to non-bank

connected persons s e
As & percentage of Tler One Capital of

the Bank v =

The #mits on aggregate credit exposure 1o ali connecied persons and to non-hank connetted persons in the Bank’s conditions
of registratlon have been complied with at afl times during the year enged 31 March 2015,

32, SECURITISATION, FUNDS, MANAGEMENT, OTHER FIDUGIARY ACTIVITIES AND THE MARKETING AND
DISTRIBUHON OF INSURANCE PRODUCTS

As at baiance date the Bank I8 rot invelved in:

+  The astablishment, marketing, or sponsorship of trust, custodial, funds management and other fiductary acfivitles; or
s  The ofgination of securitised assets; or

» Tha markating or servicing of securitisation schemes; or

¢ The marketing and distribution of insurance products oy conducting of insurance buslnass.

33. RISK MANAGEMENT POLICIES

33.1 Credit Risk

Credit sisk Is the risk of loss arising as a result 6f the diminution in credit quality of the borrower or counterparty and the risk that
the borrower of counterparty will defauit en contractual repayments under an advance.

As al 31 March 2015, the Bank deposited its funds with financial Institutions with credit rating from Standard and Poors of AA-
to A+ The Bank has a Credit Commitice that specifically oversees and co-ordinates ihe Bank's credit risk management
functions. The Credit Gommiltee has primary responsibility for identitying, measuring and monitoting the Bank’s exposure to
oredit fisk. The Credit Commitiee reports to the Board on credit risk on a quarterly basis.

The credit and lending poticy has been set by the Credit Committes and approved by the Board. Bank officers seek Credit
Commltiee approval before deviating from any lending guideline or poficy. Credit approval authorities have been delegated by
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33. RISK MANAGEMENT POLICIES {(Continusd).

tha Board to lending officers, sanior execulives of the Bank and the Credit Committes. Compllance with these poficies is
maenitored by the Cradit Gommlites and reported to the Board.

In issuing credit approval, the Credit Committee takes into account the borrower's credit rating, the type of lending {including
margins on advances and the pricing of loans), the securlty offered, the Bank’s single and group expostres {with reference to
tha Bank's credit exposure cellings) and the Bank’s exposure to capital markets,

The Bank has two key systems for condrolling credit risk: gredit vating models and credit exposure cellings.

Credit rating models

The Bank assesses Hsk at the fme of appralsal of the loan using fis rating model for various types of borrowers. A business
portivlio is assessed on a risk rated basis and a consumer portfolio on a scoring basia.

Credit exposure ceifings

As a means of avolding concentration of credit fisk, the Bank sets celiings in relation to single/group borrowers, insecured
borrowers and with respect to each industry sector.

Credit risk mitigation and collateral

The Bank uses different risk mitigation techniques to reduce the credit isk arising from its fending activities, Enforceable legel
documentation binding the all parties to recourse any security of collateral provided.

The natuwre of collateral heid for each type of financial asset as follows:
« Cash and cash egulvalents: This asset class [s considered zero risk assets, These balances are not coliaterallsed.

+ Due from ofher financial Institutions and related paries: These assets are relatively low risk banks exposures. These
halances are not cobaterallsed.

» Loans and advances: Housing loan are secured by residential morigages. Business loan are secwed by fully or partly
by residential or commercial property mertigages or charge on the assets of the business, charge over the term deposits
also created under some loan products. Personal loans are unsecured. However, third pary guarantee is avaliable to
secwss these foans,

» Other assets: Collateral is not sought on these balances.

33.2 Market Risk

Market risk is the risk that exposure to price movements i financial instruments, atising as a result of changes in market
variables, will result in & loss suffered by the Bank. The Bank has an Asset and Liability Committee that is respensible for,
among other things, ldentifying, measuring and monitoring the Bank's exposure to market risk. The Asset and Liability
Committee meets on a monthly basis and recelves guidance and technical support from siaff in the BOB head office. The
selevant process for each category of market risk Is as follows:

interest rate risk
The Bank undertakes interest rate sensitivity gap analysis on a quarierly basis as a means of monitoring Interest rate risk. Short

term interest rate risk is caleulated using the Earnings at Risk tock. The Bank ensures ihat the tolerance limits in respect of gaps
for contractual reprsing maturity ime buckets are not breached.

Foreign exchange risk

The Bank underiakes analysis to ensure there are no material open foreign-exchange posiions through ensuring forelgn
axchange deposits are maiched by corresponding foreign exchange batances held with financial institutions.

Equity risk

The Bank does not hava any equily risk exposure.
33. RISK MANAGEMENT POLICIES (Continued)

33.3 Liguidity Risk

Liguidity fisk aecurs when an Institution is unable to fulfil its commitment in the fime when the commitment falls due, The Asset
and Liabllity Commities is responsible for Identifying, measuring and monitering Aguidity risk affecting the Bank.

To ensute that adequate llguidity is maintained consistently, The Bank snsures that, in the time buckets of 1 day, 2 to 7 days, 8
to 14 days and 15 to 30 days, the cumutative negative liquidity gap shoutd not exceed 5, 10, 15 and 20 percent of cash flows in
the respactive time perlods. The Bank reviews the Hquidity position on a daily basis to ensure that the negative Bguldity gap
does not excead tha tolerance fimlt in the first four time buckets. In addition, the Bank prepares menthly maturity gap reperls
and fiquidity assessment reports to facilitate an appropnately liquld comuination of assets and flabilittes.
@ 73
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33. RISK MANAGEMENT POLICIES (Continued).

Liquidity rsk ls measurad by flow approach on a monihly basis through Structural Liquidity Gap reports. Dynamic Gap raports,
which measure liquidity risk on a dynamic basis, are also prepared monthly.

33.4 Cperational Risk

Operational fisk Is the risk of loss resulting from inadequate or falled intemal processes, peopls and systems or from external
events,

The Bank’s senior managemen is responsible for implementing the operational risk management Initiatives formulatad by the
Board. The Bank's senior managsment meat quasterly to analyse changes or teends In respect of operational fisk. The Bank's
senior management may make recommendations to the Board on strategies that may improve the Bank's operational risk
profie.

33.5 Capital Adequacy

The Board and sanior management undertake capital planning, in accordance with the Bank's internal capital adequacy
assessment policy. As part of the capital planning process, the Board reviews:

+  The current capital requirements of the Bank;
»  The largeted and sustainatle capital in terms of business strategy and risk appedite; and
»  Future capltal planning {with a three year ouffook}.

The capital ptan Is. revised on an annual basls or more regukary, if necessary, to mast the Bank’s obligations under Basael Ik
For turther informafion see Note 34,

33.6 Reviews of Banl’s rlsk mananement systems

There have been no reviews conducted Irs respect of the Bank’s risk management systems o date.

33.7 internal audit functlon

The Bank ufilises BOB's intemal audit function as a control measure to enable both BOB and senlor managemsnt of the Bank to
monitor and review the Bank on an ongoing basis. The internal audit function of the Bank is part of BOB's policy to ensure that
all BOB branches and subsldlarles have appropriate sysiems and procedures in place and comply with all applicable home and
host country regulations. Specifically, the Bank is subject to the following internal audit measures:

« A monthly compliance review is underaken by senfor management of the Bank. The purpose of this raview Is to
check and confirm to BOB constant and concurrent compilance with alf systems and procedures by tha Banl;

« Intemat audit carried out by an inspecting officer appointed by BOB from time to time; and

» Every three years, senior execulives from BOB (for example, a general manager and an execulive officer) will
underiake an on-site Inspectlon at the Bank.

BB ~ Audit Commiitee of the Board

BOB, in consonance with the fundamentals of corporate govemance and in pursuance of directives of the Reserve Bank of
Indla, has an Audit Commitiee of the Board comprising of six BOB directors. A non-executive BOB director who is a
professional chartered accountant is the chairmean of the committes.

Chaing the year, the Audit Commitlee of the Board met 4 times.

The main functions of the Audit Committes of the Board are to assess and review the financial reporting system of BOB o '
ensura that the financial statements are correct, suificlent and credible. it reviews and recommends with BOB managament ihg
quarterly / annual financial statements before their submission o the board of BOB,

The Audit Committee of the Board provides direclions and oversees the operations of total audit functions of BOR, including the
organisation, operation and quality control of internal audit and Inspection within BOB and follow up on the statutory / exiernal
audit of BOB and Inspections by the Reserve Bank of india.

The Audit Committee of the Boatrd aiso reviews the adequacy of ihlema! control systems, the struclure of the Intemal audht

department, its siaffing patterns and discussions with the internal auditors / Inspecters on any significant finding and follow up
action. Further, it revlews the financing and risk management policles of BOB.

34. CAPITAL ADEGQUAGY

The Bank has 40,000,000 felly paid up ordinary shares (fier one capital) issued at NZ $1.00 per share on 22 May 2008

(25,000,000 sharas) and 20 April 2009 (15,000,000 shares).
BOB is the sole shareholder. Each share confers on the holder the right to:
@
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34. CAPITAL ADEQUACY (Continued).

s onevole on a poll at a meeting of the shareholders on any resolution o
o appoeint or temove a Director or auditor; or
o aiter the Bank's constitution; or
o approve a major transaction; or
o  approve an amalgamation under sectlion 221 of the Companies Act 1993; or
o put the Bank into liguidation;
s aproportionate share in dividends authorised by the Board; and
»  apropottionata share in the distribution of the surplus assets of the Bank.

Qther classes of capital Instrument
The Bank does not have any other classes of capital instrument in its capital stnicture.

Aepulatory capital adequacy ratlos are caiculated by expressing capital as a percentage of risk welghted exposures, As a
condltion of reglsization, the Bank must comply with the following minkmum caplital requirements set by the RBNZ:

*  Total regulatory capifal must not be less than 8% of risk weighted exposures.

+  Tier One capitat must not be less than 6% of Hsk weighted exposures.

» The Common Equity Tier one capital must not be less than 4.5% of risk weighted exposures.

s  Capital must not be less than NZ$30 migion.

The capital adequacy tables set out below summarise the composition of regulatory capital and capital adequacy ratios for the
year ended 31 March 2015, The Bank was registered on 1 September 2008 and from the date of registration to 31 March 2015,
the Bank has complied wih both regulatory and Internal capital adeguacy requirements.

The Bank has consldered other materiai risks not Included befow and whether to allocate any capital to cover these risks and
concluded that these risks are not significant and have therefore not allocated any capital to cover them.

Common Equity Tley one capital
‘lasued and fully paid up ehare capital: 40,000
Hetathed eamings 3,743
-Accumidated ofer comprehensive income and other disclosed &
reserves

Intarest from issue of ordinary shares -
Less:

Regulatory adjusiments =
Deferred tax assets {947)
Total common equity tier one capital 42,796
Addltional Tier one capital

High-guality capita -
Instruments issued . -
Share premium from issue of Instruments -

Assoclated retalned eamings -
Less: Regulatory adjustments . -
Total additional tier one capital -
Total tler one capitat 42,786
Tier two capital

instruments issued by bank

Share premium from issue of instruments "
Pevaluation reserves .
Foreign currency transiation reserves -
Lass: Heguiatory adjustments

Total tier two capital .
Total capital 42,796
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34, GAPITAL ADEQUACY {continued)

Cradit rlsk

" Gash and gold butlion 253 -
Soverelgns and central banks - 0% S
Muliilateral development banks and other intemational organisation * 0% - =
Pubiic sector entities - 20% £ .
Banks raling grade 1 22,706 20% 4,541 363
Banks rating grade 2 3,400 50% 1,700 136
Comorata 5,348 100% 5,348 428
Resldential morigages not past due —LVR up o 80% 27,860 35% 9,751 780
Hesidential morigages not past due —LVR >80% but up to 90% 10,318 50% 5,159 413
Past due residential mortgages - 100% - -
Other past due assels 32 100% a2 3
Equity holdings (not deducted fram capital) that are publicly fraded - 100% - =
All gther equlty hoidings {not deducted from capital) - 100% - S
Non Risk Weighted Assets - 0% - -
Cthor assels 2,868 100% 2,868 229
Total on halance sheet exposures after credit risk mitigatlon 72,785 29,399 2,352

Asset sale with recourse
Forwasd asset purchase s,
Commliment with certain drawdown - - -
Note Issuance fachlty - - -
Revoiving undenwiting facility

Performance-related contingency a5G 50% 475
Trade-related contingency - - -
Placements of forward deposits - e Tt - - -
Other commitments where original matuilty Is

more than ons year 3,782 50% 1,808 46% a7z 70
Other commitments where original matusity Is less 801 20% 160 46% 74 6
than or aqual 1o ene year

Other commitments that cancel automaticaliy - - = il el w
when the creditworthiness of the counterparty

deteriorates or that can be canceiled

uncondifionally at any time without prior notice

Market related contracts

{ay Foreign exchange contracts = e - - b =
(k) 'nterest rate contracls i e - - - -
{c) Other— OTC, elc - - -
Total off-halance sheet exposures 5,543 2,531

Residential mortgages by loan-to-valuation ratlo

"On-balance shoet sxposures o ) 27,860 088 - 38,176
Off-balance shest exposures - 950 - 950
Total lpan-to value ratio 27,860 11,268 - 39,128

Reconcliiation of residential mortgage-reloted amounts

Residential mae loans {as disclosed In Note 10) 38178
Residential martgages by loan-ta-valuation ratio 38,178
KPVIG
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34. CAPITAL ADEQUACY {continuecd}

Credit rigk mitigation

" Sovereign or central bank” ' : ' - -
Multitateral development bank = i

‘Public sector entities . -
Bank & o
Corporate - =
Residential morngage - -
Other 4,858 .
Total 4,858 -

Operatfonat risk capital requirement

Operationa " " ' ' '8288 283

Capital adequacy of Ultimate Parent Bank
The Ultimate Parent Bank of Bank of Baroda {New Zealand) Limited is BOB.

BOB is required by the Reserve Bank of India to hold minimum capital at least equal fo that specified under the Basel Il This
information is made available to users via the BOB website (www.bankofbarcda.camy).

As latest available data at 31 March 2015, BOB's Tier One Capilal was 10.14% of Total Risk-weighted Assets and Total Capital
was 13.33% of Total Risk-weighted Assets (31 March 2014: Tier One Capltal was 8.28% of Tetal Risk-weighted Assets and
Total Capital was 12.28% of Total Risk-welghted Assets). BOB's capital ratios during the year ended 31 March 2014 and 31
March 2013 exceeded both of the Reserve Bank of India's minimum capital adequacy requirements,

Market risk

Mazket risk exposures have been calculated in accordance with the methodology defaited in Part 10 of the RBN2's B52A
Capital Adequacy framework, and schedule @ of the Registered Bank Disclosure Statements (Mew Zealand ncarporated
Registersd Banks) Order 2014. Peak exposures are calcuiated using the Bank's shareholders equily at the end of the quarter.

Inferest rate risk ' 8,688 D86 4,775 302
Fareign currency risk g4 PR 363 29
Equity tisk - EE - -
Tota! capital reuiremenis 4,033 323 4,138 331

“Total cradit rlsk + scuity ' ' 78008 30,820 2,466
Operational risk nla 3,289 263
Market risk n'a 4,033 323
Total 78,328 38,142 3,052

KPMG
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34. CAPITAL ADEQUACY (continued)

Capital ratios

Ratc a R ' T 18.8% T 1188% 00 1188%
Minimum ratio requirement 4.5% 6.0% 8.0%
Buffer ratios

Buffer ratio ' ' o o - o 103%
Buffer ratio reguirement - 5 5%
KPMG
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